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Tue Spectator, established in 1868, is a 
weekly journal devoted to promoting the best 
interests of trustworthy insurance of all kinds. 
The subscription price for the United States, 
Canada and Mezsico is Four Dollars per 
annum, postage prepaid. To all foreign coun- 
tries in the Postal Union, Five Dollars per 
annum, 

Tue Spectator has a larger circulation than 
any other insurance journal—and carries no 
“deadhead” subscriptions. 

THE SPECTATOR COMPANY, 
PUBLISHERS. 
Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y. 
135 WILLIAM STREET, New York. 
Telephone, John 281, John 282. 


WESTERN DEPARTMENT, Insurance Exchange, 


175 W. Jackson Boulevard, Chicago, Ill. Telephone, 
Wabash 681. 





[All persons residing in America who may desire 
to purchase publications issued by Charles & Edwin 
Layton, of London, should order through The Spec- 
tator Company. As sole selling agents in America 
for that well-known firm, all orders for their publica- 
tions are filled through this company.] 
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WHAT EVERY LIABILITY UNDER- 
WRITER KNOWS, OR SHOULD 
KNOW 

N the January number of Cotton, At- 
lanta, Ga., appears an article by 
President Lott of the United States 
Casualty Company on “Cost of Em- 
ployers’ Liability and Workmen’s Com- 
pensation Insurance.” Mr. Lott makes 
a special point of the cumulative loss 
ratio on liability contracts due to de- 
ferred claims. He does not shoot at 
the moon, but talks facts, as exemplified 
by figures quoted from the experience 
of his own company and others. He 
finds that compensation, which he puts 
himself squarely in favor of, will be 
infinitely more expensive than the pres- 
ent measures. He answers the question, 
“Why do you stay in a losing business ?” 
frankly. “* * * we can’t well get out.” 
Should we refuse to accept more premiums 
and attempt to liquidate our losses, it would 
be necessary to retain our legal and claim force 
(our agents all working on commission) for 
years to come, until we had settled each and 
every claim against our assured which was not 
outlawed. We could not withdraw our State 
deposits until we had done this. That process 
would cost us more than to keep on losing a 
little each year on employers’ liability lines and 
making some profit on our other lines and 
from our interest earnings. 
Furthermore, we have the use of the interest 
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on all our reserves. The annual interest earn- 
ings of the United States Casualty Company 
permit us to lose a certain amount on our 
underwriting and still make a profit as a 
whole. Of course, the underwriting loss is 
sometimes more than the entire interest earn- 
ings. 

And we always hope to make an under- 
writing profit “next year.” 

The lesson is here obvious to the new 
companies springing up throughout the 
country which can see only premium 
income and large volume in the liability 
business and rush rashly into the field. 
Scarcely a new casualty company has 
been promoted within the past two or 
three years whose backers have not held 
forth the alluring prospect to stockhold- 
ers of writing liability lines and earning 
big dividends. Perhaps it is this misin- 
formation which has partly led to the 
unwarranted attacks on liability in- 
surers both in public deliberative as- 
semblies and also in the press—and 
sometimes the more reputable and in- 
telligent press, too. The would-be 
reformers and magazine journalists do 
not watch what becomes of these com- 
panies, but insurance men do. They 
know that many try this class of busi- 
ness unsuccessfully, only after a short 
period to reinsure it and confine them- 
selves to more profitable lines. 

It has been said that a certain casualty 
company can afford to show an under- 
writing loss of nearly half a million 
dollars a year on its liability business 
and still make a profit by virtue of the 
interest earnings on its reserves. Mr. 
Lott admits that his company can stand 
some loss on the same basis. Newly 
organized concerns cannot do this, but 
they attempt to compete with companies 
that can, with obvious results. The 
business is continually in a state of 
turmoil and disorder. 

As to reasonable compensation laws, 
thoughtful underwriters favor them. 
They see a solution of many of the 
besetting problems therein. Experience 
will have to be constructed slowly; but, 
once established, it will be free from 
the vacillations of liability experience 
influenced by changing laws and fluctu- 
ating court attitudes. Some of Mr. 
Lott’s closing remarks are significant : 

Ultimately in this country the administration 
expenses and commissions of stock workmen’s 
compensation insurance companies will be be- 


tween thirty and thirty-five per cent of their 
premium income, and between sixty-five and 
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seventy-five per cent of the premium income 
will be paid out to injured workmen, their de- 
pendents and their doctors. 

There will be less “economic waste” in con- 
nection with the stock companies than will be 
possible with mutual associations, and far less 
than with any State insurance scheme. 


ONSIDERABLE legislative work 
has already been done along in- 
surance lines in the various State legis- 
latures, but few, if any, new insurance 
laws have yet been enacted. There 
seems to be a tendency in some States 
towards the passing of anti-compact 
laws, in Missouri the Governor advo- 
cating such a law, together with the 
repeal of the State rating law. In 
North Carolina the Governor. thinks 
that valued policy and anti-compact laws 
should be enacted, as well as one pro- 
viding for the classification of risks by 
fire insurance companies. The subject 
of classification seems to be in the air, 
but the State Insurance Commissioners 
have not yet reached any conclusion as 
to what course they wish to pursue in 
connection with that matter. So much 
confusion and expense may easily be 
entailed by unwise legislation or official 
action concerning classification that it 
is to be hoped that ample consideration 
will be given to the subject before any 
positive action shall be taken thereupon. 
The State Governors and Insurance 
Commissioners should consult freely 
with practical underwriters before un- 
dertaking any legislation or rulings pro- 
viding for the compulsory classification 
of fire risks. 


EW fire underwriters will be sorry 

to learn that the New York In- 
surance Department has taken steps 
which may lead to the requirement that 
all public adjusters of fire insurance 
will have to secure licenses from the 
Insurance Department before undertak- 
ing or carrying on business as ad- 
justers for the insured. This move- 
ment is in line with the licensing and 
regulation of those identified with all 
branches of the insurance business, and 
there seems to be no good reason why 
public adjusters should not as properly 
be required to be licensed as are com- 
panies, agents and brokers. In fact, 
judging by stories which have come to 
light in the last few years concerning 
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the methods followed by some public 
adjusters, it would seem that the weed- 
ing out of unworthy ones by the process 
of licensing only those who are trust- 
worthy would be welcomed by the 
honest men in the business. It is, 
therefore, to be hoped that the proposed 
law will be shortly enacted, and that its 
operation will lead to relieving reliable 
adjusters from the opprobrium which 
has, we fear, attached to public ad- 
justers as a class in the minds of fire 
underwriters and the public at large. 


OTWITHSTANDING the object 
lesson given a few years ago by 
the withdrawal of all of the outside fire 
insurance companies operating in Arkan- 
sas, because of the enactment of an 
extra-territorial, anti-compact law in 
that State, a similar bill has been in- 
troduced in the Oklahoma Legislature. 
As the fire underwriters will probably 
deem it an imposition to place upon the 
members of the Oklahoma Legislature 
the duty of supervising the operations 
of insurance companies throughout the 
world, the companies will probably 
withdraw from Oklahoma if the bill 
mentioned shall become a law. Okla- 
homa is a growing State, and it would 
be a pity if the commerce of the State 
should be, by action of the legislature, 
seriously crippled because of lack of 
fire insurance facilities. It is, there- 
fore, to be hoped that the members of 
the legislature will not vote to impose 
this hardship upon the citizens of the 
State. 


HE bound volumes of THE SPEc- 
TATOR for the year 1912 are now 
ready for delivery. Insurance com- 
panies and agents, as well as other sub- 
scribers who have not carefully kept 
their weekly numbers of THE Specta- 
Tor on file during the year, should pro- 
cure a copy of the bound volume for 
1912, containing a copious index, in 
order that they may have same at hand 
as a reference work in connection with 
the current history of the insurance 
business. The bound volumes of THE 


SpecTator from 1868 to 1913 are an 
elaborate history of the business of in- 
surance in all its branches for a period 
of forty-five years, and every insurance 
company should keep these volumes in 
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its library. The volumes are sub- 
stantially bound in half leather and sell 
at $6 each. 
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NEW YORK SURVEYS. 


Will Go to Panama.—J. R. Brennan, a well- 
known insurance broker of Brooklyn, N. Y., 
sails for Panama February 1. Mr. Brennan 
expects to spend one month in the Canal Zone. 

E. G. Snow Celebrates Birthday.—Elbridge 
Gerry Snow, president of the Home Insurance 
Company of New York, celebrated his seventy- 
second birthday on Wednesday of last week, 
and many congratulations were extended him. 
Mr. Snow’s private office was banked with 
roses and other floral gifts. 








Fire Insurance in Limelight.—Fire insur- 
ance subjects have certainly got into the lime- 
light of publicity to an unprecedented degree 
within the present year. Last Sunday one of 
the prominent dailies devoted nearly five full 
pages to almost every aspect of the business, 
with papers, letters and interviews with 
officials and citizens connected with the busi- 
ness. The standard policy is brought forward 
by the Governor’s message, but there is an im- 
pression amounting to a conviction that it will 
be buried by the Insurance Department in an 
effort to have it referred to a convention of 
State Commissioners for future conference 
and agreement. The Fire Commissioner of 
this city is out with another letter exposing 
what he calls the responsibility of the fire un- 
derwriters for incendiarism in New York, 
which is a rehash of his former assertions— 
founded one-tenth upon facts. It is getting 
rather tiresome to read day after day charges 
that the methods of the companies assist and 
promote incendiarism. The little fact that 
policies on cheap furniture can be procured 
without much restriction is paraded as evi- 
dence that twenty-five per cent of the fires are 
started by firebugs. 


Claims Losses Less.—A communication, 
signed by President Branson of the Williams- 
burgh City, states that in his own opinion the 
losses are less than one per cent per annum 
upon the small policies. Mr. Branson’s long 
experience as an adjuster has given him a far 
wider opportunity to judge this question than 
the Fire Commissioner ever dreamed of. He 
says the real losses tainted by fraud are in the 
second and third-grade manufacturing risks 
and small mercantile stocks, which view is 
held quite generally by the adjusters in this 
city. Even here the success of the claimants 
is meagre, as was shown in a recent report to 
the Board of Underwriters, in which it was 
stated that the investigation into several sus- 
picious losses resulted in a saving to the com- 
panies last year of $385,000. In a single case 
policies for $30,000 were surrendered to the 
companies for the ordinary return premiums. 
If the Fire Commissioner rests upon the $1000 
policies he cites in every story he prints he is 
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mistaken. The $1000 policy rascals seldom suc- 
ceeded in collecting from the companies. If 
the Commissioner had made more diligent 
inquiry he would have been convinced his scare 
is unwarranted. But he has overdone it. 


Work Increased.—The report of the survey 
department for 1912 has just been issued, and 
shows that the work has largely increased— 
about sixty-five per cent. The examination of 
heating apparatus has produced a larger per- 
centage of corrections than ever before. Most 
of the inspections are counted as reinspections, 
which proves that the underwriters are trying 
to keep posted in all the essentials necessary 
to understand the quality of their risks. 

Might Reserve Suspicions.—The insinua- 
tions of the Fire Commissioner that the 
charges of dishonesty at fires should be di- 
rected to members of the Fire Patrol and not 
to uniformed firemen, is another item in the 
count that the underwriters are responsible 
for defects in the service. The Commissioner 
might well reserve the suspicion that firemen 
are dishonest, but it would have been more 
manly if he had refrained from criticism of 
the patrolmen. There is a suspicion, however, 
that his allusion to the fact that he has no 
control over the patrol is significant of another 
movement later on of measures to change it. 
In a word, the Commissioner would like to 
take control—and let the companies continue 
to pay the bills. Probably we shall hear more 
of this in the future. 


New Investigation.—It is reported that the 
latest form of investigation by State Depart- 
ments is an official comparison of the rates and 
losses in valued policy States and in States 
where State rates are enforced and all others 
which are free from these restrictions. The 
annual reports now being filed in the various 
departments are the starting point in the col- 
lection of data. 


Bills Will Materially Strengthen Depart- 
ment.—Evidently the New York Department 
bills now before the Legislature, and which 
are likely to pass, materially strengthen the 
power of the Department to supervise the rates 
of the Exchange. The power may not be used 
to the injury of the companies by the present 
Superintendent, but it is very plain that in 
cases of complaint of any discrimination in 
rates the companies will be put on the defen- 
sive, subject to the final decision of the De- 
partment to veto existing rates, which would 
be in effect State-made rates. Under the 
power to revise or supervise a power to veto, 
is as dangerous as an out-and-out State-made 
rate. 


Writing Much Automobile Business.— 
The companies writing any considerable 
amount of automobile business are not espe- 
cially happy over their winter experience. The 
rates were reduced as the result of competition 
and losses have increased, 


CHICAGO AND THE WEST. 


Western Automobile Conference.—It is 
understood that the committee of five, appointed 
to prepare a constitution and by-laws for the 
proposed Western Conference of Automobile 








Janu: 


Unde 
and < 
truste 


F. 
partn 
ton I: 
gan C 
ony < 
depar 

Ne 
Com} 
meeti 
are a 
H € 
secre! 

Lo 
agenc 
John: 
the p 
Insut 
its oO 
same 
with 


Le 
Roth 
fire u 
setts 
insur 
whic 
than 
and | 


W. 
dent. 
Sly 
Eng! 
com 
ond 
pirec 


Th 
whic 
voter 
bility 
ness 
cern 
merl 

All 
can | 
Insu 
sura) 
ance 
ance 
Insu 
Phil: 

Th 
pose 
Will 
Han 
retal 
cial 
gene 
cock 
wide 
will 
ture 
& | 
of t 

inde 
in g 


rey 


li- 


co me b+ 8 


ce 


we Fro we 








January 30, 1913 


Underwriters, recently held another meeting 
and agreed upon the form of the work in- 
trusted to them. 


F. J. Sauter to Have Cook County De- 
partment.—On and after February 3 the Bos- 
ton Insurance Company of Boston, the Michi- 
gan Commercial of Lansing, and the Old Col- 
ony of Boston will establish a Cook county 
department, with Fred. J. Sauter in charge. 


New Officers of Western Adjustment 
Company.—The officers elected at the recent 
meeting of the Western Adjustment Company 
are as follows: Walter H. Sage, president; 
H. C. Eddy, vice-president; W. E. Mariner, 
secretary, treasurer and general manager. 


Local Agencies to Combine.—Two local 
agencies, Rogers & Rollo and Wiley, Magill & 
Johnson, will, on and after February 1, occupy 
the present quarters of Rogers & Rollo in the 
Insurance Exchange. Each firm will retain 
its own name and continue to represent the 
same companies, but the firms will co-operate 
with one another in the matter of office routine. 


BOSTON AND VICINITY. 

Legislative Bill—J. J. E. Rothery of 
Rothery, Emery & Perkins has introduced a 
fire underwriters’ agency bill in the Massachu- 
setts Legislature. He proposes that no fire 
insurance company shall issue a policy upon 
which appears any name or designation other 
than the exact title of the insuring company 
and the name of a licensed agent or broker. 


W. F. Dearborn Appointed Vice-Presi- 
dent.—Following the resignation of H. Belden 
Sly as second vice-president of the New 
England Insurance Exchange, the executive 
committee has appointed W. F. Dearborn sec- 
ond vice-president to fill out Mr. Sly’s unex- 
pired term. 


Whilden & Hancock Segregate Fire 


Business. 

The general agency of Whilden & Hancock, 
which hitherto has conducted departments de- 
voted to fire, accident, casualty, health and lia- 
bility insurance, has transferred its fire busi- 
hess to Berry, Tremaine & Co. The new con- 
cern will represent all the fire companies for- 
merly handled by Whilden & Hancock as follows: 

Allemannia Fire Insurance Company; Ameri- 
can Union Fire Insurance Company; Austin Fire 
Insurance Company; Central National Fire In- 
surance Company; Commonwealth Fire Insur- 
ance Company; German-American Fire Insur- 
ance Company, Pennsylvania; New Jersey Fire 
Insurance Company; Philadelphia Underwriters, 
Philadelphia; Republic Underwriters, Dallas. 

The firm of Berry, Tremaine & Co. is com- 
posed of: George Berry, managing director; 
William G. Whilden, vice-president; Austin F. 
Hancock, vice-president; L. P. Tremaine, sec- 
retary, and will employ all employees and spe- 
cial agents heretofore connected with the fire 
general agency department of Whilden & Han- 
cock, The new concern is composed of men 
widely and long experienced, and the business 
will doubtless be handled as efficiently in fu- 
ture as under the old arrangement. Whilden 
& Hancock will continue as general agents 
of the Pacific Mutual Life and Pacific Mutual 
indemnity accident and health departments—and 
in general brokerage business, all branches. 
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Granite State Fire, Portsmouth, N. H. 


The twenty-seventh annual statement of the 
Granite State Fire Insurance Company of Ports- 
mouth, N. H., makes a gratifying exhibit, show- 
ing as it does $1,160,352 of assets, a reserve for 
unearned premiums of $559,545, and a net sur- 
plus of $331,905, over $200,000 of capital and all 
liabilities. It appears from this statement that 
notwithstanding the heavy losses of the year 
1912 and the depreciation in market values of 
securities, the company made gains of $24,753 in 
assets and $20,001 in net surplus. The Granite 
State presents an excellent list of investments, 
largely in State, municipal and railroad bonds, 
with some standard bank and other stocks, and 
carries a good cash balance. It will be noted 
that the surplus as to policyholders, $531,905, 
amounts to nearly one-half of the entire re- 
sources of the company and shows that the stock 
of the company is worth at least 266 per cent. 
The officers of this well-managed company are 
as follows: President, Calvin Page; vice-presi- 
dent, Joseph O. Hobbs; secretary, Alfred F. 
Howard; assistant secretary, John W. Emery. 
The company has an excellent staff of general 
and special agents located in the principal cities 
of the country. 


Ohio Farmers Insurance Company, LeRoy,O. 


Handsome advances were made during the 
past year by the Ohio Farmers Insurance Com- 
pany of LeRoy, Ohio, in all the salient features 
of its statement. The assets now amount to 
$3,106,171, an increase of $205,341; the unearned 
premium reserve now aggregates $1,766,620, an 
increase of $135,761, while the net surplus has 
grown to the extent of $55,060, and now amounts 
to $1,128,599. Adding to the surplus the sum of 
$125,000 reserved for conflagration emergencies, 
it is found that the surplus to policyholders is 
$1,253,599. The Ohio Farmers has been in busi- 
ness since 1848, and during the last ten years 
in particular has shown a remarkable growth, 
its assets having grown $1,800,000, while its 
surplus has increased more than $1,000,000. The 
figures and facts above presented indicate very 
clearly that able management has caused the 
Ohio Farmers to prosper to an unwonted de- 
gree. F. H. Hawley is president and W. E. 
Haines is its secretary. 


Insurance Company of State of Illinois. 


The examination of the Insurance Company of 
the State of Illinois, made by the Illinois De- 
partment preparatory to its liquidation follow- 
ing reinsurance of its business by the Hanover 
of New York, showed a cash capital of $400,000 
and a net surplus of $312,578. The Department 
will permit the company to reduce its capital 
to $100,600, the statutory requirement, and dis- 
tribute its remaining assets among the stock- 
holders. 


Fred W. Arnold to Conduct Agency. 


In addition to his duties as president of the 
Equitable Fire and Marine of Providence, R. L, 
Fred W. Arnold will from February 1 next con- 
duct in the name of the Arnold Company an 
agency and brokerage business. The company 
will represent as general agent for Rhode Is- 
land the Newark Fire of Newark and as Provi- 
dence representative for several other com- 
panies. 
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CONGRESSIONAL INSUR- 
ANCE PROBE CONTINUES 





S. J. Johnson Describes Tuttle, Wight- 
man & Dudley’s Business Methods 


R. R. TUTTLE ON THE STAND 





Tells of Efforts to Defeat Plans for New 
Company 

During the past week, Robert R. Tuttle, 
president of the Commercial Fire Insurance 
Company and a vice-president of the First Na- 
tional Fire Insurance, both of Washington, D. C., 
was the principal witness at the hearings held 
by the sub-committee of the House District 
Committee, which is investigating certain in- 
surance matters at Washington, D. C. An in- 
teresting development of the week was the 
nomination of a successor to Col. Judson, one 
of the three commissioners of the District of 
Columbia, whose term will expire in the near 
future. Prior to Mr. Tuttle’s advent as a wit- 
ness, Spencer J. Johnson gave testimony as to 
the conservative business methods of the firm 
of Tuttle, Wightman & Dudley, Inc. He stated 
that there was no tendency whatever on their 
part to accept business for the sake of the pre- 
mium income alone, and that they had refused 
$80,000 worth of business ina year. Mr. Johnson 
testified that he passed on all risks accepted 
and that he was very conservative in his ac- 
ceptances, and that the firm has a considerable 
prohibited list of risks—that is, classes of risks 
which it will not write at any rate. 

Robert R. Tuttle testified concerning the early 
history of the firm of Tuttle, Wightman & Dud- 
ley, Inc., and also stated that not a dollar was 
paid for the use of names by the First National 
Fire, and that the salaries of the officers of that 
company are very small. He stated that the 
directors and organizers of the First National 
Fire had paid double par for their stock, as had 
everyone else who had bought stock. It was 
brought out that a libel suit had been started 
against some of the State officials in Wisconsin, 
because of a report published following the ap- 
plication of the Commercial Fire for a license 
in Wisconsin. It was stated that the extensive 
advertising done had been done as a part of 
the defense of the company. Mr. Tuttle told of 
the manner in which some of the directors of 
the First National Fire had become interested 
in the company. He stated that the stockhold- 
ers of the firm Tuttle, Wightman & Dudley, Inc., 
in addition to those named in the title, were 
Ashley M. Gould, Charles F. Carusi and W. M. 
Davis. He gave some details as to the organi- 
zation plan and the stock division. He stated 
also that Tuttle, Wightman & Dudley, Inc., had 
made not more than $6000 out of the contract 
to sell stock and that thus far the fire under- 
writing operations of the firm had resulted in 
a net loss. Representative Redfield asked Mr. 
Tuttle a number of leading questions concern- 
ing the advertising literature in relation to the 
First National Fire, as well as other advertis- 
ing methods. Mr. Tuttle testified that much of 
the recent advertising, particularly in connec- 
tion with the Southern building, has been done 
to show the public that there is nothing to be 
feared by holders of policies of the Commercial 
Fire Insurance Company. Mr. Tuttle was asked 
about the “fire insurance trust,” and testified 
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that certain parties had endeavored to induce 
the officers of a company which he represented 


to coerce him into joining a State board. The . 


effort, however, was not successful. He stated, 
also, that Board companies had sent special 
agents to visit agencies in which his company 
was represented, and tried to get them to relin- 
quish the agencies of his company, and suc- 
ceeded in doing so in a few instances. He also 
described other methods which he alleged had 
been used in attempts to get his company to 
withdraw its general agency from him. He also 
stated that efforts had been made by outsiders 
to induce directors of the Commercial Fire to 
resign. 

Judge Prouty questioned Mr. Tuttle concern- 
ing contracts between the Commercial Fire In- 
surance Company and Tuttle, Wightman & Dud- 
ley, intimating that there might be an element 
of impropriety in the fact that Mr. Tuttle was 
one of the parties on both sides of such con- 
tracts. It was brought out, however, that the 
contracts were not worth anything to Tuttle, 
Wightman & Dudley, except as they operated 
under them for the benefit of the Commercial 
Fire. Mr. Tuttle was asked as to the reason for 
increased advertising of late by the two fire in- 
surance companies, whether it was done to neu- 
tralize the supposed injury due to the current 
investigation, to which Mr. Tuttle responded 
that “it was to save our business from being 
eancelled.”’ Mr. Tuttle explained this answer 
by, in effect, alleging that injury might be done 
by the testimony given one day, before such 
statements could be offset by later testimony. 
He stated his confidence that the newspapers 
would accord justice to his companies, and that 
he did not fear the result of a public exposition 
of the truth concerning them. A picture of the 
Southern building was advertised in some papers 
to show the substantiality of that portion of 
the assets of the companies. 


Glens Falls Insurance Company, Glens 
Falls, N. Y. 


The “old and tried’ Glens Falls Insurance 
Company of Glens Falls, N. Y., presents a char- 
acteristic record of progress in its sixty-third 
annual statement. As of December 31, 1912, the 
Glens Falls possessed total admitted assets ag- 
gregating $5,719,168; its unearned premium re- 
serve was $2,326,240, and its net surplus over 
capital and all other liabilities was $1,985,506. 
Its paid-up capital is now $500,000, denoting a 
surplus to policyholders of $2,485,506. During 
the year 1912 the Glens Falls increased its 
capital from $200,000 to $500,000 by a stock divi- 
dend of $300,000. The growth of this fine old 
company will be observed when it is stated that 
on January 1, 1878, its assets amounted to 
$587,210 and its surplus $57,667. The officers of 
this deservedly popular company are: Presi- 
dent, J. L. Cunningham; vice-president, R. A. 
Little; second vice-president, J. L. Whitlock; 
secretary, E. W. West; assistant secretary, H. 
N. Dickinson; treasurer, C. J. De Long; gen- 
eral agent, G. B. Greenslet. 


Allegheny County Board Elects Officers. 


The Allegheny Coun:y Board of Fire Under- 
writers, with headquarters at Pittsburg, has 
elected officers as follows: Joseph S. Alexan- 
der, president; A. W. Johns, vice-president; 
Richard J. Trimble, secretary, and J. E. Boobyer, 
assistant secretary. Mr. Alexander succeeds C. 
W. Gerwig as president. 
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TWO SCORE INDICTMENTS 
ON ARSON CHARGES 





Alleged Incendiaries Being Rounded 
Up in New York and Chicago 


MANY SEEK SAFETY OUTSIDE METROP.- 
OLIS 


Plan of Sensational Operations of Chicago “ Ring ” 
Laid Bare to Grand Jury 


The preliminary work of the grand jury has 
been about completed in hearing evidence 
against the alleged members of the so-called 
“arson trust’? in New York. Two indictments 
returned on last Friday brings the number to 
almost two score. Assistant District Attorney 
Weller is desirous of filing of indictments which 
are not fully justifiable and which are not 
likely to bring about convictions. It has been 
stated that the District Attorney’s office will 
now endeavor to proceed to the trial of some 
of those already indicted as speedily as possible. 
Many of those indicted have left New York, but 
they will soon be rounded up and returned to 
New York on trial, as it is said the District 
Attorney’s office has a line on their whereabouts. 

Indictments have been returned against five 
alleged members of the “arson trust’ at Chi- 
cago, following the testimony of a large number 
of witnesses who repeated to the jury the sen- 
sational stories previously told to the State’s 
Attorney. One witness is alleged to have laid 
bare the details of the conspiracy which it is 
claimed exists, and described the way the in- 
cendiary fires were started. It was stated to 
the grand jury that the “fire bugs’ received 
twenty per.cent of the insurance on the prop- 
erty. Among the latest to be indicted at Chi- 
cago are Joseph Clark, Harry Brown, John 
Kabizak and Samuel Rathenberg, all of whom 
are charged with arson. 


Insurance Company of North America, 
Philadelphia; Alliance Insurance 
Company of Philadelphia. 


The 12ist annual statement of the oldest 
American stock fire insurance company—the In- 
surance Company of North America of Phila- 
delphia—proves the progressive character of the 
management of that strong and popular com- 
pany. It now has resources aggregating $17,- 
816,189—a gain of $862,415 during the year 1912 
—and a net surplus, including contingent fund, 
of $4,844,872, or $540,971 more than a year ago. 
As the company’s capital is $4,000,000, its sur- 
plus as to policyholders is now $8,844,872. Be- 
sides increasing its surplus and paying $480,000 
(12 per cent) as dividends to its stockholders, 
the company increased its unearned premium 
fund by the sum of $198,739, that fund now 
standing at $7,583,249. The company possesses 
nearly $1,300,000 in cash, and the bulk of its re- 
maining assets is in the form of State, city, 
railroad and other high-grade bonds and stocks. 
In the year just closed the net premium income 
was $9,314,283, an increase of more than $140,- 
000 over that of the previous year, while the loss 
payments declined more than $30,000. The of- 
ficers of this substantial and reliable company 
are: President, Eugene L. Ellison; vice-presi- 


50 





Thursday 


dent, Benjamin Rush; second vice-president, 
John O. Platt; secretary and treasurer, T. Hou- 
ard Wright; assistant secretary, Sheldon Catlin. 

The Alliance Insurance Company of Phila- 
delphia, which has the same officers as has the 
Insurance Company of North America, also pre- 
sents an excellent statement as of January 1, 
1913. It now has assets amounting to $2,238,629, 
a capital of $750,0°0, and a net surplus of $642,- 
591, thus giving the company a surplus as to 
policyholders of $1,392,591. Among the gains 
noted during 1912 are the following: In assets, 
$219,685; in reinsurance reserve, £22,785, and in 
net surplus $139,318. 


Franklin H. Wentworth to Speak. 


Franklin H. Wentworth, secretary of the Na- 
tional Fire Protection Association, will make a 
speaking tour under the auspices of the Ameri- 
can Institute of Architects. The organization 
has local chapters in all the principal cities of 
the country. Arrangements have been made by 
D. Knickerbocker Boyd of Philadelphia, chair- 
man of the institute’s committee on public in- 
formation, for Mr. Wentworth to speak in all 
the cities east of the Mississippi, including St. 
Louis. 


NEW BOOK FOR INSPECTORS. 


Questions and Answers on the National 
Electrical Code. 


Under the above title, T. S. McLoughlin has 
written, and the McGraw-Hill Book Company 
has published, a book which is a key and index 
to the official code and is intended to classify 
and interpret the requirements of the National 
Electrical Code in such a manner as to make 
the information contained therein more easily 
accessible and more readily understood. The 
author recognizes the National Electrical Code 
as the established authority upon electrical 
matters and undertakes to explain its method, 
purpose and influence. By the employment of 
the question and answer form, with prominent 
side headings, he has endeavored to make the 
data presented in the Code quickly available 
for reference and to set it forth in a manner 
which will leave no doubt in the reader’s mind 
as to the proper course to pursue in given 
cases. Definite answers are given to questions 
arising every day, and the exact portion of the 
Code applying is quoted in nearly every in- 
stance. 

A useful chapter of this book is that giving 
the rules for resuscitation from electric shock, 
which the author hopes may be serviceable in 
the saving of life in emergencies. The book 
is divided into nine sections and also con- 
tains a copious index, which latter alone occu- 
pies 22 pages. The general subjects covered 
in the respective sections are indicated by the 
following summary of the contents of the 
book: 

Section One—Generators in General (Ques- 
tions 1-70) : Generators in general ; central sta- 
tion wiring; central station conduit; switch- 
boards; lightning arresters; motors in gen- 
eral; alternating work; storage and primary 
batteries. 

Section Two—Transformers (Questions 71- 
83): Transformers in general; low potential 
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transformers; high potential transformers; 
extra high potential transformers; low voltage 
transformers; grounding. 

Section Three—Outside Work (Questions 
84-136): In general; grounding in general; 
wires conducted; high tension pole line; un- 
derground conductors. 


Section Four—Signaling Systems (Ques- , 


tions 137-183): Wiring in general; outside 
wires; pole lines; wires in cables; wires sup- 
plying current to apparatus ; protectors and in- 
struments; all other systems except telegraph 
instrument circuits; reactive coils and conden- 
sers; ground wires in general; wireless tele- 
graph apparatus. 

Section Five—(Questions 184-215): Arc 
lamps in general; constant current systems; 
incandescent lamps in series. 

Section Six—Inside Work (Questions 216- 
770): Wiring in general; knob and tube work, 
all kinds; protection of wires from mechanical 
injury; exposed knob and tube work; knob 
and tube concealed; non-metallic flexible tub- 
ing; wooden molding work; metallic protective 
systems in general ; interior conduits, all kinds ; 
lined metal conduit; armored cables; ground- 
ing armored cables; metal moldings; ground- 
ing metal molding; regulators, resistance 
boxes, rheostats, auto starters; switches; cir- 
cuit breakers; fuses; rosettes; cabinets; panel 
hoards; theaters and moving picture shows; 
outline lighting; electric signs; decorative 
lighting system; electric heaters; mercury 
vapor lamps; fixtures; sockets; flex cord; 
electric cranes. 

Section Seven—Electric Railway Systems 
(Questions 771-868). 

Section Eight—Marine Work (Questions 
869-910). 

Section Nine—National Code Requirements 
on Wire and Material (Tables 1-31) : Number 
of wires in rigid conduit, Table 32; rules for 
resuscitation from electric shock. 

The book above described is a handy volume 
of 232 pages, substantially bound in leather 
and of a size convenient for the pocket. It 
sells at $1 per copy and may be procured from 
The Spectator Company, selling agents. 





Bars 17 Fire Companies from Michigan. 


Commissioner G. A. Palmer of the Michigan 
Insurance Department has issued an order 
barring seventeen foreign fire companies, includ- 
ing some of the largest in the world, from oper- 
ating in that State on the grounds that they have 
violated the laws of Michigan by writing larger 
risks than the law permits. The order becomes 
effective immediately. 

The companies included are as follows: 


Abielle Fire, Paris; Commercial Union, Lon- 
don; Hamburg-Bremen, Hamburg; Liverpool and 
London and Globe, Ltd., Liverpool; Nationale, 
Paris; North British and Mercantile, London; 
Norwich Union, Norwich; Palatine, London; 
Pheenix, Paris; Phoenix, London; Scottish Union 
and National, Edinburgh; Sun, London; Svea, 
so saat Swiss Reinsurance, Zurich; Union, 
aris. 


Commissioner lalmer, however, advises them 
that they are given an opportunity at a future 


date to appear before him and show cause why 
the order of expulsion should not be enforced. 
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SENATE COMMITTEE RE- 
PORTS SIX BILLS 


Prominent Underwriters Argue Against 
Several Provisions 


AMENDMENT OF SECTION 141 OPPOSED 


Superintendent Emmet Not in Favor of State 
Entering Rate-Making Field 


ALBANY, January 29.—Six of the more impor- 
tant of the bills submitted to the legislature by 
the Insurance Department have been reported 
from the Senate committee, after a public hear- 
ing to ascertain what opposition might exist 
against the measures. 

W. O. Robb, manager of the New York Fire 
Insurance Exchange, objected to the bill amend- 
ing Section 141 in relation to rate-making, ex- 
pressing the belief that it opened the way for 
the State to start in the business of rate-mak- 
ing on its own account. 

Superintendent Emmet, replying to Mr. Robb, 
told the committee that he himself was not 
favorable to having the State enter the field of 
rate-making. All the bill under consideration 
did was to extend the supervisory powers of the 
Department along certain lines. 

C. S. Fowler of New York, on behalf of the 
National Board of Fire Underwriters, an- 
nounced his opposition to the bill placing or- 
ganizations for assisting underwriters in the in- 
surance business generally under the super- 
vision of the Superintendent of Insurance. He 
declared that the provisions of the measure 
were so broad as to give the Department super- 
vision over associations operating in distant 
States, and not in any way affecting New York 
rates, risks or insurance. 

J. A. Eckert, appearing for certain New York 
City insurance brokers, thought it would be ad- 
visable to amend the adjusters’ bill in the in- 
terest of brokers. 

All the bills were reported from committee 
with amendments, with the exception of the 
brokers’ license bill. It is understood that the 
changes made in the several measures are gen- 
erally acceptable both to the Department and 
to the interests that originally opposed the bills. 

In the case of the two bills making all organi- 
zations, etc., maintained to assist underwriting 
corporations in establishing rates, and all or- 
ganizations for assisting underwriters in insur- 
ance business generally, subject to the super- 
vision of the Insurance Department, an amend- 
ment was inserted so that the measures shall 
not apply to any contract of life insurance, nor 
to any contract of insurance upon or in con- 
nection with marine or transportation risks or 
hazards, other than contracts for automobile 
insurance, nor to contracts of insurance upon 
property or risks located without this State, 
nor to contracts made by persons, partnerships, 
associations or corporations authorized to do 
business under articles 5, 6, 7 and 9 of this act. 

The adjusters’ bill was amended so as not to 
apply to a broker acting as adjuster without 
compensation for a client, for whom he is acting 
as broker, nor to contracts made by persons, 
partnerships, associations or corporations au- 
thorized to do business under Article 9 of the 
Insurance Law. 

The bill relative to rate-making associations 
was amended so as to provide that every vio- 
lation shall be punishable by a fine not exceed- 
ing $500. 

An amendment was inserted in the agents’ 
license bill so as to provide that the term 
“agent” shall not include the officers and sal- 
aried employees of any underwriter who do not 
receive commissions. 


Girard Fire and Marine, Philadelphia, Pa. 


In the year just closed the Girard Fire and 
Marine Insurance Company of Philadelphia was 
again successful in not only earning its usual 
liberal dividends, but in adding over $21,000 to 
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its net surplus, as well as in making an in- 
crease in its assets. Its resources now amount 
to $2,553,905, and after setting aside a reinsur- 
ance reserve of $1,552,602, a reserve for losses in 
course of adjustment of $58,050, and providing 
for other liabilities, the company shows a sur- 
plus as to policyholders of $939,752, including 
its capital of $500,000. The Girard has made 
consistent progress for more than half a cen- 
tury, and its record has demonstrated that the 
confidence reposed in it by its patrons is well 
deserved. The company enjoys a high reputa- 
tion among agents and the insured, and its six- 
tieth annual statement gives further evidence 
that the administration of its affairs is in safe 
hands. The officers of this strong old company 
are as follows: President, Henry M. Gratz; 
vice-president, George W. Watt; secretary and 
treasurer, E. J. Thomason; assistant secretary 
and treasurer, Davis G. Vaughan; assistant sec- 
retary, T. Magill Patterson. 


MAURY & DONNELLY-WILLIAMS 
& THOMPSON COMPANY 
ENTERTAIN. 


Dinner Given to Employees and Others. 


The old and well-known firm of Maury & Don- 
nelly-Williams & Thompson Company of Balti- 
more gave a dinner on January 21 to their em- 
ployees, associates and other attaches of the 
office. William J. Donnelly, the head of the 
firm, acted as toastmaster, and in introducing 
the various speakers outlined in brief the his- 
tory of the firm and laid stress on the good 
feeling and friendship existing among all con- 
nected with the office. His allusions were timely 
and witty. 

As the diners, numbering thirty-two, entered 
the room, each found at his place a dinnergram, 
held in the bill of a bird, addressed to the indi- 
vidual who was to occupy that particular posi- 
tion. After the excellent menu, these dinner- 
grams were opened and were found to contain 
very witty and appropriate hits on the char- 
acteristics of those present, and caused a great 
deal of merriment. 

The remarks by the various speakers were 
timely and appropriate, and while evincing good 
fellowship and feeling told of the high esteem 
in which the individual members of the firm, 
William J. Donnelly, Charles E. Anderson and 
Howard T. Williams are held and have been 
held for years by their associates and em- 
ployees. 

Stories of the early days, when this was a 
small office consisting of but two people, and 
tracing the history from that time to this, when 
it consists of three members of the firm, two 
associates and fourteen clerks and numerous 
other attachés, and now forming one of the 
largest agencies in the city, were graphically 
told. The keynote was hit when one of the 
speakers spoke of the friendliness, cordiality 
and courtesy ever evinced by all those con- 
nected with the office. Altogether it was a first 
class and very enjoyable affair, and the hope 
was expressed by the participants that it would 
on occasion be repeated. 


Nashville Association Elects Officers. 
At the first annual meeting of the Nashville 
Fire Insurance Association last week, officers 
were re-elected as follows: Major M. A. Spurr, 
president; Robert H. Fite, vice-president; A. H. 
Campbell, secretary and treasurer, and W. D. 
Gale, trustee. 
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F. O. AFFELD RETIRES 
AFTER FORTY YEARS 


Was Long United States Manager for 
Hamburg-Bremen Fire of Hamburg 


IS SUCCEEDED BY HORATIO N. KELSEY 


Change Will Occur in March—Mr. Affeld Will 
Remain for Time to Confer With New Manager 


Hugo C. Buchenberger, general manager of the 
Hamburg-Bremen of Hamburg, has appointed 
Horatio N. Kelsey Western manager of the Sun 
of London, with headquarters at Chicago, as 
United States manager to succeed F. O. Affeld, 
who will retire from service during March. 
This announcement has not been unexpected, as 
it has been known for some time that Mr. Affeld 
had been asked to be released on the attain- 
ment of his fortieth anniversary in the service 
of the Hamburg-Bremen. Mr. Kelsey will re- 
move from Chicago to New York in the latter 
part of March to take up his new duties, or as 
soon as he can leave the Sun. Mr. Affeld will 
then remain in the office for a short time to 
advise Mr. Kelsey as to the details of the 
business. 

Mr. Affeld is widely known in underwriting 
circles, and is recognized as an authority on 
this subject. He is a native of Prussia, but 
came to this country when young, and the early 
part of his life was spent in Chicago. He served 
throughout the Civil War, and on his return he 
became connected with the Mutual Security and 
the Germania Insurance Company of Chicago, 
both of which retired after the Chicago fire. In 
1872 he was made Chicago manager of the Ham- 
burg-Bremen, and served there until he was 
appointed United States manager March 15, 1878. 
He was made manager in association with Mr. 
Buchenberger in 1882, and in 1907 became sale 
manager. 

The appointment of Mr. Kelsey was received 
with great satisfaction in underwriting circles. 
He has been president of the Fire Underwriters 
Association of the Northwest and was prominent 
in the affairs of the Western Union. He was 
born at St. Mary’s, Ohio, on June 14, 1865, and 
began his career in a local agency. In 1888 he 
was made special agent for the London Assur- 
ance. From 1890 to 1901 he was State agent in 
Indiana and Illinois for the Norwich Union of 
Norwich, England. He first became assistant 
manager of the Sun’s Western department, and 
in 1908 was made manager. Mr. Buchenberger 
will sail for Hamburg this week. 


Germania Fire of New York. 


The Germania Fire Insurance Company of New 
York possesses a well-deserved reputation as a 
profitable business enterprise. It can always be 
relied upon to extract a profit from its opera- 
tions if such an outcome is within the range of 
possibility. Hence, knowledge that the com- 
pany made great advances during 1912 is re- 
ceived by the company’s friends almost as a 
matter of course. The assets of the Germania 
Fire Insurance Company increased last year 
more than $360,000, while its net surplus ad- 
vanced more than $324,000, the company mean- 
time having also considerably increased its un- 
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earned premium fund. It will be understood that 
the gain in surplus is additional to $200,000 of 
dividends earned and paid. It is clear, therefore, 
that the company earned some 52 per cent upon 
its capital of $1,000,000, although it only distrib- 
uted twenty per cent as dividends, allowing the 
remainder of its earnings to remain for the pro- 
tection of policyholders. The company now 
possesses assets aggregating $7,213,762, with an 
unearned premium reserve of $3,200,304, and a 
surplus as to policyholders, in addition, of 
$3,613,815, or more than one-half of the amount 
of total assets. The latter are made up of cash 
on hand and in banks, $522,680; mortgage loans, 
$430,000; bonds and stocks, $4,979,848; real es- 
tate, $750,000; interest and rents accrued, $39,- 
564; and agents’ balances, $491,670. The book 
value of the company’s stock is now $361.28 per 
$100 of par value. An unusual feature notice- 
able in the successive annual statements of the 
yermania Fire is that the unearned premium 
reserve always exceeds the amount of the com- 
pany’s total annual premium income, indicating 
that the bulk of the company’s business is 
made up of profitable term risks. The conser- 
vative management of the Germania Fire has 
long been a matter of note in fire underwriting 
circles, and the wisdom of its plan of retaining 
a large surplus fund was manifested at the time 
of the San Francisco conflagration, when its 
losses there exceeded $2,000,000, but only re- 
sulted in reducing the surplus to about $1,100,000 
at the end of 1906. Since that time the com- 
pany has paid dividends ranging from 12 per 
cent up to 20 per cent per annum, and has 
added $1,500,000 to its surplus. The administra- 
tion of the affairs of this old and strong com- 
pany is in the hands of the following officers: 
President, Hugo Schumann; vice-president, Geo. 
B. Edwards; vice-president and secretary, Gus- 
tav Kehr; assistant secretaries, Louis Pfingstag 
and Louis F. Goule. 


Propose Change for Michigan Policy. 


A bill has been introduced in the Michigan 
Legislature by Leo Weadock of Saginaw, who 
was involved in the recent adjustment of fire 
loss, providing for a material change in the 
standard fire policy of that State. The measure 
requires that the loss must be paid within thirty 
days instead of sixty after adjustment, and 
makes appraisal optional instead of mandatory. 
The requirement of a permit for operating fac- 
tories after ten o’clock at night is cut out, and 
the ten-day period for which a permit to cease 
operations is not required is increased to fifteen 
days. Another point is covered by the provision 
that the company shall be liable for loss of time 
and profits resulting from the fire whenever the 
interruption of business shall be the result of 
failure of the company to promptly adjust the 
loss. 


Thomas D. Reber Elected President. 


Thomas D. Reber, a prominent business man 
of Rockford, Ill., has been elected president 
of the Forest City Insurance Company of that 
city, to succeed W. F. Barnes. Mr. Reber was 
formerly vice-president and a director for 
many years. A. H. Sherratt, who has been sec- 
retary and manager for a number of years, has 
resigned owing to ill health, and has been suc- 
ceeded by James A. Silhanek of Chicago, where 
he was connected with the Hosmer & Co. agency. 
He has been identified with insurance interests 
in Chicago for about twelve years. The Forest 
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City confines its operations only to farm, 
churches, school house and other kindred busi- 
ness, 


Indiana Mutual Union Elects Officers. 


At the recent meeting of the Mutual Insurance 
Companies Union of Indiana, held at the Hotel 
English at Indianapolis, officers were elected as 
follows: George V. Kel. of Huntertown, presi- 
dent; Emmett Moore of Hagerstown, vice-presi- 
dent, and H. L. Nowlin of Moores Hill, secre- 
tary and treasurer. The National Association 
was invited to hold the annual meeting in In- 
diana at as early a date as possible. 


Henry L. Phillips Addresses Society. 


Henry L. Phillips, manager of the Factory In- 
surance Association and president of the Na- 
tional Fire Protection Association, was the 
speaker before the Insurance Society of New 
York on Tuesday last. His subject was “The 
Inspector and His Work.’ The meeting was 
held at the rooms of the New York Board of 
Fire Underwriters, and was largely attended, 
Mr. Phillips’ talk was intensely interesting, and’ 
the subject was dealt with very thoroughly. 


Object to Marine Increase on Lakes. 

The recent increase in marine rates on the 
Great Lakes has caused ship owners to make 
an objection. The losses have been so heavy on 
the lakes during the past year that it has been 
necessary for the companies to take action in 
raising the rates. The increase ranges from 
fifteen to fifty per cent. 


Newspaper Makes Charges 

CLEVELAND, January 25.—Following a 
vicious attack made upon the Cleveland Fire In- 
surance Exchange and the insurance men gen- 
erally by the Cleveland newspapers, City Prose- 
cutor Locher, or his representatives, on Friday 
visited the offices of the organization and se- 
cured books and papers from which they will 
endeavor to deduce evidence that the business 
is operated as a trust and in violation of the 
anti-trust laws. It appears that they base their 
hopes on the Ashtabula flurry of a few years 
ago, but it is said that there were never any 
court decisions in that instance, and the foun- 
dation would, therefore, seem to be bottomless. 
Not only this, but the Cleveland Exchange was 
organized only after the best legal opinions were 
obtained as to whether any part of its work 
was in violation of any law. The agents had 
no desire to do anything contrary to law, and 
every change that has been made to the con- 
stitution and rules bear the opinion of eminent 
legal talent to the effect that it is not in vio- 
lation of the laws in any way. 


Fire Notes. 

—tThe Tennessee Fire Prevention Association, which 
was in session at Nashville last week, elected officers 
as follows: E, H. Shirley, president; T. Graham, 
vice-president; R. H, Williams, secretary and treas- 
urer. 

—We are in receipt of a copy of the Deutscher 
Versecherungs-Kalender for 1913, showing the finan- 
cial exhibits and business operations of German fire 
and life insurance companies for the year ended De- 
cember 81, 1911. The Kalender is a valuable publi- 
cation for persons interested in foreign insurance cor- 
porations. 

—Among the topics treated in The World’s Work 
for February are ‘““Freemen Need No Guarding,” by 
Woodrow Wilson; impure milk; the restlessness of 
labor; the distribution of good books; profitable farm- 
ing; ‘“‘Women of Achievement;” the reclamation ser- 
vice; the control of business; the revivification of a 
dead town, etc, 
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REPORT ON FIRE POLICY 
REVISION 





Special Commissioner EJ]lison Enters 
Into Details 


DECLARES IT IS FILLED WITH PERILS 





Could Be Reduced to One Half its Present 
Verbiage, He Says 


The report of William B. Ellison of New York, 
who was appointed special Commissioner by 
Governor Sulzer to conduct a hearing into the 
proposed standard revision of fire policies, is in 
part as follows: 


I have at no time been unmindful of the real in- 
terests of the insurance companies in the conduct of 
my investigations, and they have been afforded the 
fullest opportunity of appearing and presenting their 
views in regard to this most important subject. So as 
to avoid any possible criticism that the insurance com- 

anies were not given ample opportunity to be heard, 
i personally communicated with every member of our 
bar whom I knew to be counsel for one or more of the 
companies. * : : 

The present form is filled with perils to the inno- 
cent insuring public, and it is now, in my opinion, 
beyond dispute that there should be a simplification at 
least of the conditions upon which protection against 
fire in the way of insurance is obtainable. The stan- 
dard form of this State contains a mass of. technical 
conditions and provisions that the public finds very 
difficult indeed to understand. Indeed, they are so 
fraught with technicality and ambiguity that the courts 
themselves, the highest courts of record in the coun- 
try, constantly differ in matters of construction, This 
should not be difficult of remedy, and the public wel- 
fare demands that it be remedied at once. * * * 

Let us, for instance, look at the provisions of the 
policy applicable to the matter of procedure on_ the 
part of the insured in case of fire. The present form 
provides that if the fire occur the insured shall give 
immediate notice of loss. Now there can be no ob- 
jection to this provision, nor to the following, which 
makes it mandatory on the insured to protect the 
property from further damage, separate the damaged 
and undamaged personal property, put the same in 
good order, and make a complete inventory thereof, 
stating quantities and costs, so far as possible, to- 
gether with the amount claimed thereon. But follow- 
ing this provision there is one which makes it manda- 
tory on the insured within sixty days to render a 
statement or proof of loss containing a great deal of 
detailed matter. If the insured omit to present this 
statement or proof of loss within sixty days his claim 
is beyond recovery. It is not infrequently the case— 
in fact, it is usually so—that the company’s adjuster 
is immediately on the scene of the loss and takes up 
its adjustment. The insured trusts the company’s rep- 
resentative and furnishes him with all such information 
as he may require. The insured, however, forgetful 
of the sixty-day provision, or believing that the ad- 
juster is protecting his interests in the matter, omits 
to serve the statement or proof of loss before referred 
to. He then stands at the mercy of the insurer. This 
may be readily changed and furnish ample protection 
to the insured by providing that such statement or 
proof of loss shall be rendered within sixty days only 
when so required by the insurer. If the insurer wants 
the information called for it is easy for it to make 
a demand therefor. Such a demand would put the in- 
sured immediately on his guard and cognizant of the 
necessity of complying therewith. As the form now 
reads, no such demand by the insurer is necessary, and 
over and over again the insured becomes unmindful of 
his obligation in respect thereto and omits to furnish 
the statement or proof referred to. Placing the burden 
on the insurer to demand it leaves no excuse on the 
part of the insured for failure so to do. Many meri- 
torious claims have been defeated in the courts by a 
failure to comply with this provision, hidden away as 
it is in the labyrinth of technicalities now largely 
making up the present form of policy. = 2 


Provision Too Broan. 


Then, there is the further provision in case of fire 
that the insured shall ‘as often as required” exhibit 
to any person designated by the company all that re- 
mains of the property and submit to examinations 
under oath by any person named by the company, and 
also as “often as required” shall produce for examina- 
tion all books of accounts, bills, invoices, vouchers, 
etc., at such place as may be designated by the com- 
pany. This provision in so far as it requires the in- 
sured “as ‘aleen as required” to do the things re- 
ferred to, is entirely too broad. It is true that the 
insurer should be given a reasonable opportunity to 
make the examinations in question, but it should not 
have the power to put the insured to the trouble and 
expense thereof “as often as required.” It subjects 
the insured to harassment at the hands of the insurer, 
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and not infrequently the opportunity has been taken 
advantage of. 

There is also a provision that in case of disagreement 
between the insurer and the insured as to the amount 
of loss, the insurer may force the insured into an ap- 
praisal thereof. This provision takes from the insured 
the right to go into court and try his case in the ordi- 
mary way and in the way provided by law for the dis- 
position of just such deaan There is no reason 
why a loss claimant should be forced to submit his 
claim to three appraisers unless he is willing so to do, 
and the present policy should be amended so as to 
place that feature of the case within his election, leav- 
ing him to seek his remedy in the courts should he 
prefer so to do. 

The present policy could well be reduced to at least 
one-half of its present verbiage, and by so doing infi- 
nitely clarify its provisions. It could thus be made 
readily understandable by the insured and he be thus 
made aware of his obligations thereunder. * * * 

The fundamental difficulty with the plan to stan- 
dardize a form of contract throughout various States 
is that the courts of such States do not harmonize, 
and there is no judicial power above them to bring 
their conflicting decisions into harmony. This might 
be accomplished by further legislation in all of the 
States, but that seems to be highly improbable, if not 
impossible, as is well evidenced by the difficulties that 
now exist between the various forms of standard poli- 
cies already made the subject of legislative enactment. 

It seems to me, however, as I have shown in some 
of the instances to which I have referred, that gross 
injustice has been done on either one side or the 
other of the questions in dispute. And I am prompted 
to suggest a possible remedy, though undobutedly one 
of infinite difficulty in consummation, and that is the 
adoption of a standard form through the medium of 
the national Government. Such a contract would he 
subject to construction by the Supreme Court of the 
United States, and such construction would be final, 
and in time we might hope to have the various pro 
visions of the policy receive a judicial construction that 
would have to be accepted in all parts of the country. 
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Home Life of New York. 


A statement replete with evidence of growth 
in every important particular has been put 
forth by the Home Life Insurance Company of 
New York as of December 31, 1912. This com- 
pany has now been in successful operation for 
over half a century, during all which time it 
has performed splendid service for its policy- 
holders. It is therefore highly encouraging to 
learn from President George E. Ide, in his an- 
nouncement to the policyholders, that ‘‘never 
was the company in sounder financial condition. 
Never were your policy contracts more securely 
guarded than at the present time.’’ This state- 
ment should be a strong incentive to the policy- 
holders to increase their insurance with the 
company and to recommend it to their friends. 

During the year recently closed the Home Life 
added over $5,500,000 to its insurance in force, 
bringing the total amount outstanding up to 
$110,647,000. Its new business, $14,315,000, ex- 
ceeded that of 1911 by nearly $1,500,000, showing 
that the agency force is still increasing its 
efficiency. Premium receipts for the year were 
$4,023,298, policyholders were paid $2,937,060, 
and there was laid by from the income $1,345,- 
383. On the financial side there was a satisfac- 
tory outcome, substantial additions having been 
made to both the assets and the surplus. The 
company is now possessed of funds aggregating 
$27,767,931, and a surplus of $1,917,903, the gains 
for the year being $882,369 and $54,410 respec- 
tively. Besides the increase recorded in surplus 
the company also set aside a special reserve 
fund of $180,000 to provide for any possible con- 
tingencies, so that the surplus shown is abso- 
lutely on a bed-rock basis. Of course the com- 
pany is still adhering to its old conservative 
plan of reporting the surplus on deferred divi- 
dend policies as an absolute ‘liability, it being 
the only company to follow that method, prior 
to the enactment of a statute requiring it. The 
fund now amounts to $2,544,000, having increased 
$109,000 during 1912. One noteworthy feature of 
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the year’s experience as to mortality is that 
while the amount at risk was larger than in 1911 
the net death loss was less by $104.000. 

In the annual distribution of dividends this 
company has followed as liberal a course as is 
consistent with safety. Last year it paid out on 
annual dividend contracts $512,697, being some 
$28,000 more than in the previous year, and with 
the increased business even a larger amount 
will be distributed in 1913. 

The Home Life is indisputably a well-managed 
company, has a most capable executive staff, an 
efficient agency force and deserves the most 
careful consideration of the insurance public. 


“One Farmer's Experience with Life 


Insurance”—A Leallet. 

The farming districts of this vast country 
offer many opportunities for the life insurance 
agent, constituting a field which is never ex- 
hausted. Farmers are on the whole good 
risks, are persistent in their premium payments 
when once accepted, and for the most part are 
willing to listen to the agent when he appears. 
They are quick to note the advantages of life 
insurance, and the wise agent can generally 
quote local examples of benefits conferred or 
loss because of the lack of insurance. 

An admirable aid to the agents working in 
these districts is a leaflet just issued by The 
Spectator Company entitled “One Farmer’s 
Experience with Life Insurance.” It is prac- 
tical, and dealing, as it does, with real happen- 
ings, makes a strong appeal to farmers and 
their families. 

The leaflet may be procured at the following 
prices: Sample copy, 10 cents; 100 copies, $3; 
500 copies, $12; 1000 copies, $20; 5000 copies, 
$80. Address orders to The Spectator Com- 
pany, 135 William street, New York. 


Travelers Insurance Company. 

Year by year the Travelers Insurance Com- 
pany of Hartford makes large gains in  busi- 
ness and financial strength, so that a fine an- 
nual statement is always taken as a matter of 
course. The progress made by it in 1912 is 
well illustrated by a gain of $5,704,000 in assets, 
$4,640,000 in reserve funds, and $909,000 in sur- 
plus. It now possesses assets of $85,628,857, its 
liabilities are $72,675,617, and its surplus to 
policyholders $12,953,240, including the capital 
of $2,500,000. The several departments of the 
company contributed handsomely to the in- 
creased business last year. In the life depart- 
ment the new production exceeded $48,460,000, 
while an addition to the insurance in force of 
$30,400,000 brought the total of that item up to 
$280,150,000. Both the new business written and 
the gain in amount outstanding exceed all pre- 
vious records. 


Amzi Dodd Dies. 


Amzi Dodd, former vice-chancellor of New 
Jersey, ex-president of the Mutual Benefit Life 
of Newark, and dean of the New Jersey bar, 
died last week at Bloomfield, N. J., after an 
illness of two days from pneumonia. Mr. Dodd, 
who was eighty years old, attended the annual 
meeting of the Mutual Benefit on Monday and 
caught a cold on that occasion which rapidly 
grew worst. Mr. Dodd was born on March 2, 
1823, in Bloomfield. He was graduated from 
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Princeton in 1841 with special honors. He then 
taught school in Virginia, and afterward entered 
the law office of Miller & Whelpley, at Morris- 
town, being admitted to the bar in 1848. In 
1850 he became clerk of the Newark County 
Council. 

Mr. Dodd aided in the formation of the Re- 
publican party, and was a leader in the Lincoln 
campaign. In 1871 he was appointed vice-chan- 
cellor by Governor Randolph, and four years 
later was appointed special justice in the Court 
of Errors and Appeals. Mr. Dodd assumed the 
presidency of the Mutual Benefit Life in 1882, 
and remained at its head until 1902, when ill- 
health caused him to retire. He continued as a 
member of the board of directors and general 
counsel of the company. 


State Mutual Life of Massachusetts. 


Continuing its career of progress through 
1912, the old State Mutual Life of Worcester, 
Mass., shows again better results than ever 
before. New business written, premiums re- 
ceived, payments to policyholders, insurance in 
force and gain in the amount outstanding all 
establish new records. The total new business 
assumed was $22,831,849, while the amount of 
insurance gained was $11,246,789, bringing the 
total in force up to $160,951,604. Other figures 
from the statement are: Premium receipts, 
$5,689,580; total income, $7,624,676; payments to 
policyholders, $4,249,948; income saved, $2,176,- 
h83; assets, $40,824,835; surplus, $3,056,636. These 
items represent gains as follows: In premiums, 
$292,821; interest receipts, $112,698; paid policy- 
holders, $496,406, and assets, $2,047,384. The 
high standing of the company is well known 
and was emphasized in the report of the exam- 
ination made last year by the Massachusetts 
Department as follows: ‘Investigation as to the 
company’s methods in its dealings with policy- 
holders was made with most satisfying results. 
Due regard for their rights and interests is 
manifest in all the company’s transactions with 
its policyholders.’’ 


Union Central Life. 


Among the largest and oldest life insurance 
companies of the United States, the Union Cen- 
tral of Cincinnati occupies a most prominent 
position. For a number of years it has been 
noted for its high interest earnings and low 
mortality rate, and while its business of late 
years has increased greatly it still maintains 
its old standards. Last year was unquestion- 
ably the best in its history, for the agents pro- 
duced a larger amount of new business than 
ever before, $47,618,486, and the gain in insur- 
ance in force, $26,479,838, also made a new rec- 
ord. It will be noticed that the gain is consid- 
erably over one-half of the amount issued, 
which indicates a choice class of business. An 
analysis of the statement shows that the com- 
pany now possesses assets of $93,053,614, of 
which no less than $70,694,166 is represented by 
real estate mortgage loans. It has a surplus 
of $4,097,545 in addition to special funds and 
dividends apportioned of $12,788,619. Premium 
receipts for the year were $11,912,978, policy- 
holders were paid $8,706,016, the income saved 
was $5,779,447, and the insurance in force is now 
$347,939,204. The policyholders of this company 
are supplied with most liberal forms of con- 
tract and are paying a very low net cost for 
their protecton. 





THE SPECTATOR 


METROPOLITAN SUPERIN- 
TENDENTS MEET 


Hear Reports of 1912 Business 





LARGEST YEAR IN COMPANY’S HISTORY 


Business Meetings Attract Great Interest—Plea- 
sure Not Neglected—Banquet Winds Up 
Proceedings 





The superintendents of the Metropolitan Life 
Insurance Company held their annual conven- 
tion at the home office in New York on January 
23, 24 and 25. The first business meeting was 
held in the assembly hall on the eleventh floor 
of the home office building on Thursday morning 
at 10.15, following a reception by the officers 
of the company to the superintendents. 

President Hegeman presided and in his open- 
ing address gave a hearty and enthusiastic 
greeting to the superintendents, warmly con- 
gratulating them on the results of the year’s 
work. In his summary of the business for 1912 
the following items are to be noted: 


TROOMO: G- T018 os o.c.siv es 0506-060 0-0-0005 $106,786,074.00 
CE GE da) re 8,650,800.00 
Total assets at close of 1912...... 397,965,341.00 


Increase in assets during 1912... 
PUPS AN FEES. br ksveccrsesee nce 34,894,870.00 
IHCTOASO OVEF TOU ....66 66005000000 2,182,987.00 

New insurance placed and paid for in 1912 was 
Industrial Department, issued... $254,661,107.90 
Industrial Department, revived 

RUG SUCTORGES oie csscosiccscienes 35,975,708.00 
Ordinary Department, issued..... 171,743,959.00 
Ordinary Department, revived 

ONG IMCVORSCES: oo oiediescesessesvess 


45,179,451.00 


25,786,580.00 
"| rer sre rior $488,167 ,354.00 


Total outstanding insurance of 
DON ok h.bb 86 tiesiceaues canes $2,604 ,966,102.00 


Gain in outstanding insurance for year, placed 
and paid for: 


Industrial ............. stented $97,840,512.00 
OPTROOEY 555.005 sv enevensstisesands 107 ,247,503.00 


Number of policy claims paid in 1912, 162,839, 
amounting to $25,901,612.71. 

The vice-president followed with a compre- 
hensive analysis of the record of the year. He 
announced that first place in rank for the va- 
rious territories on the basis of all ’round re- 
sults had been awarded by the officers to the 
great Northern territory—James E. Kavanagh, 
superintendent of agencies. This territory in- 
cludes Canada and a part of New York State. 

Among the other addresses delivered during 
the first session of the convention, none, per- 
haps, was listened to with more interest than 
that of the recently elected sixth vice-president, 
Lee K. Frankel, Ph. D., who is in charge of the 
company’s welfare work. Dr. Frankel spoke 
with enthusiasm of the success of the company’s 
nursing service for industrial policyholders who 
are ill, and of the rapid extension of the sys- 
tem; also of the rapid growth in number and 
popularity of the health and happiness leagues 
among the children. 

The second business session of the convention 
was held on Friday morning at 9.30 o’clock, 
when the superintendents listened to addresses 
by various executive officers and others. The 
prineipal speeches at this session were made 
by the second vice-president, George H. Gas- 
ton, the fourth vice-president, Frank 0. 
Ayres, and the actuary, James M. Craig. In 
the evening the cares of business were laid 
aside and the entire convention attended a per- 


54 





Thursday 


formance of the English melodrama, ‘The 
Whip,’ at the Manhattan Opera House. 

The climax of the three days’ activities was 
reached, however, on Saturday evening, when 
the superintendents, together with the execu- 
tive officers and other home office representa- 
tives, gathered in the grand ballroom of the 
Hotel Astor at six o’clock for the annual ban- 
quet. The banqueting room was beautifully 
decorated for the occasion, and when President 
Hegeman, who presided, rose to extend greet- 
ings, the entire body of diners, some seven 
hundred in number, sprang to their feet, cheer- 
ing and waving Metropolitan flags. The boxes 
were filled with the officers’ wives and friends, 
and the glee club of the Metropolitan Life In- 
surance Company rendered several numbers 
during the evening, to the gratification of all. 

Seated with President Hegeman at the guests 
table were Right Rev. David H. Greer, Bishop 
of New York; Robert Lynn Cox, Alfred Hurrell, 
A. G. B. Claxton, John Tilton, J. J. Brinckerhoff, 
Rev. Dr. Charles L. Goodell, James J. Hoey, 
Louis Twyepfort, James A. Foley, Alfred J. Tal- 
ley, and the officers of the company. 

Letters of regret from President-elect Wood- 
row Wilson and Governor Sulzer were read, and 
the felicitations of these two eminent men were 
received with cheers. 

The veteran’s trophy—a bronze emblem pre- 
sented each year to the district that is ad- 
judged to have made the best all ’round record 
for the preceding year, was presented for the 
second consecutive time to Mr. Louis S. Bruenn, 
superintendent of the Knickerbocker district of 
New York City. 

The banquet on Saturday night brought to a 
close what was considered by many the most 
successful and enjoyable convention ever held 
by the company, marking, as it did, the achieve- 
ments of the company’s most successful year. 


American Real Estate Company. 


As an incentive to thrift a careful study of 
the twenty-fifth annual statement of the Ameri- 
can Real Estate Company of New York ought 
to convince the most skeptical. For a quarter 
of a century this company, through the medium 
of its small denominations and instalment bond 
issues, has served thousands of investors to 
whom it has returned upwards of $11,000,000 in 
principal and interest. Over eighteen thousand 
persons are active investors with this company, 
many of whom have steadily increased their in- 
vestments, besides reinvesting the monies paid 
to them at the maturity of their bonds. These 
investors have been fortunate enough to parti- 
cipate in the profits arising from investing in 
New York real estate on a large scale. 

During the quarter of a century which has 
elapsed since the organization of the American 
Real Estate Company it has followed a _ con- 
sistent policy of confining its operations to 
properties located in the line of the northward 
trend of the city’s growth. That this policy 
has been a wise one is shown by the splendid re- 
sults attained. By adhering closely to the two 
most desirable forms of real estate investment, 
viz., high-grade rental and liquid land proper- 
ties, it has been able to obtain magnificent re- 
turns. 

The feature of the company’s trading during 
the past year has been in the acquisition of 
such properties as the Arena building, a busi- 
ness building, running from Thirty-second to 
Thirty-third street, between Broadway and 
Fifth avenue; the Hendrik Hudson apartment 
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house on Riverside Drive from 110th to 111th 
street, and the fine East Side apartment house, 
40-46 East Sixty-second street. These proper- 
ties are all of the best grade, well located and 
well rented. The company reports an unusually 
satisfactory rental season, with correspondingly 
increased returns on its investments. Large 
sales have been made during the year, particu- 
larly of building lots for immediate improve- 
ment. 

The financial statement of the company shows 
that its assets now amount to $27,202,824, of 
which $24,922,080 represent the value of real es- 
tate and improvements owned. Its liabilities 
foot up $25,014,019, the principal items being 
outstanding bonds and certificates $13,265,748, 
and real estate mortgages $11,570,922. After 
providing for every item of liability there is 
shown a surplus of $2,188,805, including the cap- 
ital stock of $100,000. This showing after 
twenty-five years of operation speaks well for 
the ability of the management and should at- 
tract investors in larger numbers than ever be- 
fore. 


Aetna Life Hartford. 


In point of new life business written, the 
tna Life of Hartford created a new record for 
itself in 1912 by issuing $53,204,479. This. indi- 
cates a gain of some $17,000,000 over the pre- 
vious year and shows that the agency force 
made good use of their many opportunities. 
The total amount of life insurance business on 
the books of the company is now approximately 
$335,000,000. All departments of the AStna made 
good progress in 1912, with the result that large 
gains are shown in every item of the statement. 
Premium receipts reached $18,150,699—a gain of 
$978,815, total income increased by $1,955,663 to 
$23,930,359, policyholders were paid $13,912,631, 
while $3,185,938 was saved from the income. 
Total assets increased by $5,768,240, and now 
amount to $110,523,775, while after providing for 
all liabilities there is shown a surplus on policy- 
holders’ account of $11,922,732. The A®tna Life 
is maintaining its old-time record of efficiency 
and progress, and meantime is giving to policy- 
holders the best of contracts and the safest of 
protection. 


New York and New England Field Men 
of Phoenix Mutual Meet. 


The third annual agency convention of the 
New York and New England district field men 
of the Phcenix Mutual Life of Hartford, came to 
a close Wednesday night of last week after a 
three-days’ session. About seventy-five dele- 
gates were present from the leading cities in 
that territory, and by special invitation agents 
from many of the larger cities in Pennsylvania 
and the South were on hand. The convention 
opened with an informal smoker in the assem- 
bly hall of the home office building, at which 
President John M. Holcombe made the opening 
address, his subject being “Conservation in 
Home Office and Field.’’ The session on Tues- 
day was devoted to speech-making and to an 
institute of salesmanship. The annual banquet 
was given on Tuesday evening at the Hartford 
solf Club. It was presided over by Clayton W. 
Welles, manager for ‘Connecticut and Rhode 
Island. Wednesday's session was taken up with 
further speech-making during the morning, and 
in the afternoon another institute of salesman- 
ship consumed most of the time. It was led by 
Assistant Agency Manager Thurman. 
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INJUNCTION IS GRANTED 
INDEPENDENT LIFE 





Against Officers of Tennessee Insurance 
Department. 


CLAIMS EXAMINER WAS PREJUDICED. 


Ask that Defendants Be Compelled to Suppress 
and Cancel Report of Examination. 


The Independent Life of Nashville has filed 
suit to restrain Commissioner C. M. Taylor of 
the Tennessee Insurance Department, Deputy 
Commissioner C. M. Joseph and Examiner J. 
Walter Allen from circulating a report of the 
examination of the company, on the grounds 
that it is false and malicious. The examination 
was made by Mr. Allen for the Tennessee De- 
partment, and C. B. Bullock and Paul Heflin for 
the Kentucky Insurance Department. The suit 
also seeks to restrain the Department from 
revoking the company’s license, and that the 
defendants be compelled to suppress and cancel 
the examination report. Judge A. B. Neil, pre- 
siding in the criminal court, has granted the 
restraining injunction asked in the bill. 

It was set forth in the bill that Mr. Allen 
was prejudiced against the company and bore 
great personal animosity to the officers, and had 
publicly given expression to malignant remarks. 
The claim is also made that the defendants 
were so careful to include everything possible to 
make the company appear at a disadvantage that 
they overlooked many things to its advantage. 

Accompanying the bill was a sworn statement 
of the Independent’s standing, showing that as 
of June 30, 1912, it had assets of $299,974, ad- 
mitted assets of $285,577, and a net surplus of 
$10,382. The books of the company, it was stated 
in the bill, were reluctantly turned over to the 
examiners on August 13, 1912. The Insurance 
Departments of both Tennessee and Kentucky 
adopted the report of the examiners, which is 
dated October 17, 1912. A summary of the find- 
ings is as follows: 


It shows an impairment of the capital of 
$211,930 on June 30, 1912, amounting to $96,- 
639.99. This was the net result of a number 
of depreciations of assets and charges for lia- 
bilities. Among the former was the item of 
“real estate charged off,’’ $52,614.75; also bonds, 
$20,915, and stocks, 4010. The total disallowed 
assets amounted to $81,351.67. 

Up to June 30, 1912, the examination report 
says, the total amount of capital stock issued 
was $211,930, but “it was with much difficulty 
that the stock books were checked up with the 
payments made by stockholders and the exam- 
iners declare themselves wholly unable to find 
where $3820 in stock issued to various stock- 
holders was ever paid for. It is declared that 
2500 shares of stock, par $25,000, were paid to 
President Paul Roberts in exchange for a one- 
half equity in the First National Bank building, 
valued at $50,000. It is declared that this equity 
was sold to the Independent Life and the West- 
ern and Atlantic Fire, in which Mr. Roberts is 
also an official, he had issued $250,000 additional 
bonds on the building, ‘‘the equity in the build- 
ing [then] being of no value.’’ The examiners 
continue: 

“The annual and other statements to the Ten- 
nessee and other departments as to the amount 
of cash capital paid in are false, and the pro- 
prieties of the trusteeship as manager of the 
company’s affairs have not been properly ob- 
served in this deal.’’ 

The examiners’ report declares that during 
1911 the company paid a dividend of $4600, ‘‘not 
earned,” and which was ordered restored by the 
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Tennessee Department. Instead of doing this 
it is charged that the amount was charged to the 
salary account of officers and placed back in the 
treasury. 

Another dividend was declared in 1912 of 
$2114.80, but never appeared on the books of 
the company and was carried in the cash ac- 
count until August, 1912. This dividend was not 
earned, either. 

A considerable section of the report is devoted 
to the Corner Realty Company, in which title to 
the First National Bank building was vested, 
but Mr. Roberts stated to the examiners that 
“there is no Corner Realty stock in existence; 
the fact is that there is no such company in 
existence as a going concern.’”’ The examiners 
declare, however, that there is a very live set of 
books, showing large transactions and that no 
examination would be complete without an in- 
vestigation of this concern also. 

The First National Bank building deal is de- 
scribed at length as being as fatal to the Inde- 
pendent Life and to the Western and Atlantic 
Fire, which is also involved. 





Intervention in Cosmopolitan’s Plans. 

Interventions were filed by two stockholders 
of the Cosmopolitan Life of Atlanta, when the 
plan of reorganization as worked out by the 
stockholders and approved by the Georgia In- 
surance Department was presented for ap- 
proval by court, and the cases were postponed. 
Joel F. Armistead and H. C. Hollifield, repre- 
senting 3500 shares of the company’s 10,000 
shares, who appeared as the intervenors, make 
charges against the reorganization plans, claim- 
ing that they are fraudulent and irregular. The 
motive it sets forth is to get rid of the company 
disadvantageous contracts, and to remove the 
assets from reach of the creditors. Action was 
deferred on the petition of officers and em- 
ployees of the company for the payment of sal- 
aries, but the payment of a stenographic bill of 
$451 covering the taking of testimony in the liti- 
gation was authorized by Judge Bell. 


Pan-American Life. 

A life insurance company which writes ap- 
proximately a million of new business a month 
is fairly entitled to be called a live institution. 
Such a record made by a new company in its 
first nine months of business indicates an ex- 
tremely virile management, and those connected 
with the Pan-American Life of New Orleans 
may well be proud of the record made. At the 
close of 1912 this nine-months-old company 
showed $9,000,000 of insurance in force, and is 
now writing over $1,000,000 a month. The Pan- 
American possesses total resources of $1,977,188 
against which there are liabilities of $333,621, so 
that the surplus on policyholders account is 
$1,643,567. It operates in a number of Southern 
States, as also throughout Central America and 
the West Indies. An extensive agency force has 
already been created, and with the fine record 
made in less than a year there is a strong in- 
centive to achieve even greater success in 1913. 


Toledo Life Elects Officers. 

The Toledo Life of Toledo has elected officers 
as follows: ©. M. Feilbach, president; Joseph 
Tillman, first vice-president; M. Staphlett, sec- 
ond vice-president; Dr. J. J. Barber, third vice- 
president; Mr. Bardon, fourth vice-president; 
William Vollmeyer, treasurer, and R. 8. Walker, 
secretary and medical director. Mr. Feilbach, 
the new president, is a prominent financier, and 
is treasurer of Toledo. 





“TI appreciate the insurance value of THe Srecrator 
as being equivalent to all other insurance journals in 
the country combined.”—John Napier, Brooklyn, 
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Life Insurance 


OFFICERS OF THE EQUITABLE 
LIFE OF IOWA. 


A Staff of Experienced Men—President 
Cummins a Well-Posted Insurance 
Executive. 


A short time ago the vicissitudes of time 
made it necessary to elect a new executive head 
for the Equitable Life Insurance Company of 
Iowa, of which the late Cyrus Kirk was for 
many years the president. The directors found 
at hand a man who had devoted many years to 
the upbuilding of the company, and there was 
universal satisfaction expressed when the an- 
nouncement went forth that Secretary J. C. 
Cummins would be the new president. Mr. 
Cummins has been identified with the Equitable 
for a period of twenty-two years, having entered 
its service in January, 1891. He is a native of 
Pennsylvania, where he was born in 1852, and 
after finishing his education he removed to 
Chicago, studied law and was admitted to the 
bar in 1877. In the same year he moved to Des 
Moines and began the practice of law with his 
brother, A. B. Cummins, who is now a United 
States Senator from Iowa. The Security Loan 
and Trust Company of Des Moines was organ- 
ized by him in 1882, and he served as its secre- 
tary for two years. He then became secretary 
of the State Insurance Company of Des Moines, 
which position he occupied for six years, until 
he was called to a similar position with the 
Equitable Life. It will be seen, therefore, that 
he takes up the duties of the presidency 
equipped with a legal and executive training 
which should serve him in good stead and re- 
dound to the already high credit of the Equit- 
able Life. For a number of years past he has 
given special attention to agency matters, with 
results which are plainly apparent in the figures 
of the company, and intends to keep up his in- 
terest in that department of the work, so far 
as is consistent with his increased responsi- 
bilities. Mr. Cummins is universally esteemed 
in Des Moines as one of its leading citizens and 
is prominent in the civic and social affairs of 
the city. 

As successor to the secretaryship the direc- 
tors selected Charles A. Snyder, who has also 
given the company over twenty years of service. 
He was born in Iowa in 1863, and his first busi- 
ness experience was with a bank at Tipton, Ia. 
When twenty years of age he located in Des 
Moines, and after some years of service in 
banking and manufacturing circles joined the 
home office force of the Equitable Life in the 
accounting department. His career with the 
company has been one of progress, resulting in 
his appointment as assistant secretary in 1910. 
He is therefore fully equipped to handle the 
duties of the secretaryship, and will do his ut- 
most to build up the company to even a higher 
plane of efficiency. 

For a number of years past F. C. Hubbell has 
been vice-president of the Equitable Life; but 
as he possesses large business interests, and 
consequently cannot give all his time to the 
company, it was found advisable to select an 
additional vice-president. The choice of the di- 
rectors fell upon Henry S. Nollen, who for some 
ten years past has been secretary of the Bank- 
ers Life of Des Moines. Mr. Nollen is also an 
Iowan by birth, having been born at Pella in 
1866. He is a graduate of Central University 
of Iowa, of the class of 1885, and for two years 
thereafter was professor of mathematics in his 
alma mater. After a few years of business ex- 
perience he entered the service of the Bankers 
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Life of Des Moines in 1893 and served nearly 
twenty years. - During that time he served first 
as auditor, subsequently as assistant secretary, 
and in 1902 was elected secretary. Mr. Nollen 
was largely instrumental in devising and 
putting into practical effect the plan for chang- 
ing the Bankers Life to a legal reserve com- 
pany. In public and social life Mr. Nollen is an 
active factor, being connected with a number of 
the leading business institutions of Des Moines, 
as well as the principal clubs. He brings to 
his new position a fund of experience, a thor- 
ough training in the theory and practice of life 
insurance, and a capacity for work which will 
be duly appreciated by all connected with the 
company. Portraits of President Cummins, 
Vice-President Nollen and Secretary Snyder 
appear elsewhere in this issure of THE SPEC- 
TATOR, 

The Equitable Life of Iowa is well known 
throughout the territory in which it operates as 
a good company to be insured in. It is making 
remarkable strides each year, due to the splen- 
did treatment it accords its policyholders .and 
the ability of its management. During the past 
eight years it has nearly trebled its assets and 
business in force, and is annually improving on 
its own previous fine records. With the present 
capable official staff there can be no question 
that the Equitable Life of Iowa will go on to a 
still larger sphere of influence. 


American Central Life, Indianapolis. 


In a preliminary statement showing the ap- 
proximate results of the work of 1912, the 
American Central Life of Indianapolis shows 
that it is enjoying a prosperous career. In- 
creases in insurance in force and in assets indi- 
cate that the agents in the field are consistent 
workers and that the home office management 
is highly efficient. The company now reports 
outstanding insurance of over $33,650,000, the 
gain for the year being more than $4,461,000. 
These figures are stated on the paid-for basis, 
and include only the face value of the business 
as life insurance policies. Assets now amount 
to more than $3,550,000, the gain last year being 
over $350,000. This affords an ample margin of 
strength. The American Central now writes 
only non-participating business, and is truly 
entitled to be called a progressive company. At 
the head of the organization is President Her- 
bert M. Woollen, who, by the way, is the young- 
est life insurance president in the country. He 
succeeded to the office during 1912, and has 
already proven himself to be a capable and 
energetic executive. Carroll B. Carr is secre- 
tary and actuary. He is a thorough insurance 
man and for several years has done splendid 
work for the company. 


National Life, Montpelier. 

The largest financial institution in the State 
of Vermont is the National Life Insurance Com- 
pany, located at Montpelier. It ranks among 
the leading companies of its class in the coun- 
try, and for sixty-three years has been render- 
ing splendid service to its policyholders. Its 
progress during the past twenty years has been 
most substantial, as may readily be seen from 
the following figures: Income increased from 
$2,497,779 to $9,431,841, assets from $8,762,955 to 
$56,088,867, surplus from $1,002,074 to $6,886,640, 
and insurance in force from $58,678,353 to $179,- 
464,607. Last year was in every respect a good 
one, there being substantial gains in every im- 
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portant item. New business was produced to 
the amount of $20,385,031, while the increase in 
the insurance in force was $6,785,952. Premiums 
and annuity receipts exceeded $6,834,500, while 
policyholders were paid $5,395,798 and $2,588,881 
was laid by from the income for their future 
protection. The company has by careful man- 
agement and liberal treatment of policyholders 
achieved a well-deserved measure of success. 


Mutual Benefit Life. 

Policyholders of the old Mutual Benefit Life 
of Newark, N. J., long ago learned to look for 
splendid results in the annual statements issued 
by that institution. For the year 1912 their ex- 
pectations have again been realized, inasmuch 
as the summation of the year’s work shows that 
there was a greater advance made than ever. 
The Mutual Benefit now has assets of $156,864,- 
751, a gain of $9,835,879 over a year ago. It has 
allotted to its policyholders for dividends in 
1912 the sum of $4,901,201, and holds contingency 
reserve funds as follows: Suspended mortality 
fund, $3,017,471; dividend equalization fund, 
$349,663; security fluctuation and depreciation 
fund, $272,124. On the old basis of reporting, 
therefore, the company would show surplus 
funds of $10,840,458. Last year the company re- 
ceived in premiums $22,719,674, paid its policy- 
holders $16,380,967, and laid by for their future 
protection $9,531,095. Its new business written, 
$89,083,309, and the gain in insurance in force, 
$44,761,463, surpass all previous records. The 
company now has on its books 263,976 policies 
for $634,570,280, which its policyholders admit 
represents the best life insurance to be had. 


Bill for State Life Insurance in California. 


A bill has been introduced in the California 
Legislature providing for State life insurance 
business similar to that in Wisconsin and other 
bills offered in South Carolina, Kansas and Ore- 
gon. The measure provides for the issuance of 
life and annuity insurance policies under the 
direction of the State Treasurer and the Com- 
missioner of Insurance, the system to be ready 
for operation within two years from the date of 
the passage of the bill. Policies will be written 
for $500 or multiples of that sum with the pro- 
viso that until 1000 policies have been written 
no one risk shall be insured for more than $1000 
and that the maximum policy of $3000 shall not 
be issued on one risk until 2000 policies shall 
have been issued. Net profits are to be paid in 
cash on demand and loans are provided for. 
The State Board of Health and the Insurance 
Commissioner are to pass on all applications. 
Commissions will be allowed at the rate of one 
per cent of the premium forwarded on each 
policy. 


American Bankers Holds Agency Convention. 


The third successful year of the American 
Bankers of Chicago was celebrated Wednesday, 
Thursday and Friday of last week with a big 
agency gathering at the new home office build- 
ing. The business sessions were presided over 
by President E. W. Spicer and were devoted to 
practical talks and suggestions on business bet- 
ting. The company’s annual statement was read. 
It showed that the total assets as of January 1, 
1918, were $555,076, and that the reserve now 
stands at $102,802. The policyholders’ surplus 
amounts to $441,339. The meeting came to a 
close with a banquet at the Virginia Hotel, at 
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which there were a large number of invited 
guests. There were a number of speeches made 
and the affair was thoroughly enjoyable. 


Western Union Life. 


A feeling of optimism very properly pervades 
the official and agency forces of the Westery 
Union Life of Spokane, due to the fine showing 
made by the annual statement for the year 1912. 
The company is but a trifle over six years old, 
but by dint of careful management is now able 
to show over $1,000,000 in assets and more than 
$15,000,000 of insurance in force. During 1912 the 
company was enabled to increase its assets by 
over$221,000, and its outstanding business by $2,- 
833,767. These gains were made by diligent cul- 
tivation of the field in which the company oper- 
ates, embracing the States of Idaho, Montana, 
Oregon and Washington. The new business paid 
for last year was $4,912,774, being twenty per cent 
greater than in 1911, and as the agency staff 
is still being added to, it is expected that a 
much finer record will be made in the current 
year. A very favorable mortality experience— 
forty-five per cent of the expected—and high 
interest earnings aid in enhancing the security 
this company affords its policyholders. 


Southern West Virginia Life Underwriters 


At a banquet of life insurance men given at 
the Frederick hotel, Huntington, W. Va., Janu- 
ary 21, the Southern West Virginia Association 


‘of Life Underwriters was organized, with a 


charter membership of thirty-three. By special 
invitation, Neil D. Sills, president of the Na- 
tional Association, and Gilford Darst, of the 
State Insurance Department of West Virginia, 
were present. Both made addresses. 

Officers were elected as follows: Harry F. 
Gray, Connecticut Mutual, president; Dan H. 
Holton, Penn Mutual; C. W. Cammack, John 
Hancock Life, vice-presidents; Robert G. Tur- 
ney, Mutual Life of New York, secretary, and 
J. G. Ramsey, Union Mutual, treasurer. 


Southern National Reduces Capital. 


The capital stock of the Southern National 
Life of Lyndon, Ky., was rated to be reduced 
from $189,000 to $100,000 in order to provide a 
larger surplus at the company’s annual meeting 
on Tuesday of last week. President Williams 
reports that the amount of new paid-for business 
in 1912 was about $3,800,000, a gain of insurance 
in force of over $3,000,000, and that the com- 
pany now has on its books insurance of $6,500,- 
000. Officers were re-elected as follows: Ed. L. 
Williams, president; R: H. Edelen, first vice- 
president; J. E. Gamble, second vice-president; 
William Higgins, secretary and treasurer. 





Insurance Department for Tennessee. 


The Tennessee Senate has passed the house 
bill separating the office of State Insurance 
Commissioner from that of State Treasurer, and 
it was signed by the governor. The first ap- 
peintment of a Commissioner will be made be- 
fore March, at a salary of $3,600 to serve for 
two years under a bond pf $20,000. He will not 
perform fire marshal duties, as the bill first 
provided. 


— ‘Tue Spectator is pre-eminently the best journal 
in the field it covers.’—F. W. Hamblin, Manager the 
Merchants Underwriters, Kansas City. 


THE SPECTATOR 


Merger Approved. 

ST. LOUIS, January 28—(Special).—The propo- 
sition of International Life of St. Louis was ap- 
proved Monday last by the stockholders of the 
Tennessee Life of Nashville, and the merger 
now only requires the approval of the Insur- 
ance Departments of Missouri and Tennessee. 
This will give International Life about $35,000,- 
000 of business in force. 


Life Underwriters Association of New York. 


The January meeting of the above-named as- 
sociation was held on Tuesday evening at the 
Fifth Avenue restaurant, and was quite largely 
attended. W. H. Jeffries, of the home office of 
the Penn Mutual Life, was the principal speaker 
and gave an interesting address on ‘‘Sense and 
Sentiment in the Life Insurance Appeal.” Fol- 
lowing his address, the members participated 
in a discussion on life insurance agency work 
as a profession. Considerable stress was laid 
upon the responsibility of the general agents 
recommending men for licenses. Five new 
members were elected. 


Western Mutual Life to Remove. 


The stockholders of the Western Mutual Life 
of Council Bluffs, Ia., have voted to remove the 
home office of the company to Des Moines. 
Quarters have been secured in the Crocker 
building. The decision to move is due to the 
additional prestige it will receive from being 
located in the insurance center of Iowa. 


Southeastern Life, Greenville, S. C. 


The annual agents’ meeting of the South- 
eastern Life of Greenville, S. C., was held 
at the home office January 16 and 17. A large 
number of agents participated in the meeting. 
It was by far the most enthusiastic meeting ever 
held by the agents of this company. 

C. W. Estes of Cheraw, led the agents in paid- 
for business, and was thus entitled to re-elec- 
tion as president of the One Hundred Thousand 
Dollar Club. H. J. McGee, general agent at 
Anderson, came next with over $200,000, and 
was elected first vice-president. W. Frank Hipp, 
general agent at Spartanburg, with $198,000, 
came third and was elected second vice-presi- 
dent. The other members are: F. E. Thomas, 
Charleston; G. H. Powell, Cheraw; A. D. L. 
Barksdale, Greenville; W. E. Holbrook, Green- 
ville. 

The year 1912 closed with a total paid-for 
business of $2,316,000. This was far in excess 
of anything ever done in a single year before 
in the history of the company. Splendid gains 
were reported in all of the departments. Assets 
now amount to $390,230, being a gain of $92,377 
over 1911. 


Midland Life, Kansas City. 


A statement showing the effects of careful 
management is put forth by the Midland Life 
of Kansas City, covering its third year of 
operation. It is evident that the company has 
well established itself in that short period, for 
it shows premium receipts of $156,807, with $4,- 
395,118 in force. Its assets amount to $28,966, 
while the surplus is $165,545. The gains made 
during the year were $48,836 in premium income, 
$60,518 in assets, $3268 in surplus and $1,483,494 
in insurance in force. Policyholders were paid 
$9192, while the excess of income over disburse- 
ments was $55,481, indicating economical man- 
agement. The Midland Life is progressing in a 
manner which should prove gratifying to all 
connected with it. . 


North American Life, Chicago. 


A preliminary statement of the North Ameri- 
can Life of Chicago shows that it is making con- 
sistent and substantial gains in business with 
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constantly decreasing expense ratios. Last year 
the company had $9,450,000 of new business paid 
for, increased its insurance in force by $3,800,000 
and received an income of $740,000. Its assets 
now exceed $1,820,000 and its surplus to policy- 
holders is $800,000. The company will not com- 
plete its sixth year of business until about 
March 1, so that this showing is all the more 
creditable. 


Life Notes. 


-The Four States Life of Texarkana, Ark., has 
appointed W .W. Arnold as agency manager. Frank 
Seeger has been made supervisor of renewals. At 
the recent election of officers, Putnam Dickinson was 
elected treasurer. 

The Home Life of America of Philadelphia has 
purchased the building at 506 Walnut street, that 
city, and will move in as soon as suitable alterations 
have been completed. P 

—The annual election of officers of the Louisville 
Life Underwriters Association resulted in the re- 
election of W. H. Harrison, president; W. O. Akin, 
secretary, and Foree Dennis, treasurer. 


CASUALTY, SURETY & 
MISCELLANEOUS 


Old Charter Discovered Permits Writing 


Automobile Business. 


President Morgan G. Bulkeley of the Attna 
Life Insurance of Hartford, who, in the present 
instance, appears in the role of president of the 
“Etna Accident and Liability, also of that city, 
has made a find which is practically a depart- 
ment of the Astna Life in the discovery of a 
charter of a fire insurance company which was 
granted by the Connecticut Legislature, the com- 
pany being authorized to do business in the 
State, but which was never used by those who 
acquired it. There are said to be a number of 
such neglected Connecticut charters in exist- 
ence, but one will satisfy the purpose of 
President Bulkeley, and he has that. He pro- 
poses to put it into commission some time be- 
tween the present date and July. Heretofore 
the A®tna Accident and Liability Company, while 
able to do the ordinary automobile insurance 
business done by such companies, has not been 
able, under its charter, to insure against loss 
to automobiles by fire, although it was possible 
to indemnify the owner by an allowance of a 
certain amount daily, when the automobile was 
out of commission from such cause, 

A further announcement by President Buike- 
ley is that the Attna Life has disposed either by 
liquidation or direct sale of its stock in five 
banking institutions in this city. The Travelers 
has sold 1200 shares of the National Exchange 
Bank to Senator Bulkeley and its holdings in 
another bank went to the AZtna Life. The Trav- 
elers controls two banks, the City and Connecti- 
cut River, and has large holdings in the Phoenix 
National. 


To Write Additional Casualty Lines. 


The London and Lancashire Guarantee and 
Accident Company of London is preparing to 
write employers’ liability, compensation and 
other casualty lines in addition to health, acci- 
dent and plate glass to which it has heretofore 
restricted itself. 
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PROPOSE 


CONCENTRATION 


Amalgamation of Bureaus 
LIABILITY UNDERWRITERS MEET 


Workmen’s Compensation Service Bureau is 
Title Proposed 


The name of the Workmens Compensation 
Service and Information Bureau has _ been 
changed in a revision of the constitution after 
two days’ work to the Workmens Compensation 
Service Bureau. This was finally adopted at a 
meeting held Friday. The revised constitution 
also provides for the amalgamation of the three 
other compensation bureaus, and after it had 
been adopted the bureau voted to take over the 
Central Inspection Bureau and make it an obli- 
gatory part of the Workmens Compensation 
Service Bureau for rating purposes. This fea- 
ture is planned to provide the system under 
which merit rating will be enforced. 

Plans have also been started to take over the 
Workmens Compensation Publicity Bureau and 
the Publicity Bureau for Casualty Insurance. 
This branch of the service will be optional for 
the members. It was also agreed to take over 
the Workmens Compensation Reinsurance and 
Inspection Bureau as an optional branch of the 
organization. 

One of the most important questions confront- 
ing the members of the enlarged institution is 
the selection of a manager. The names of sev- 
eral for the position were discussed, and it was 
finally decided to leave the matter to a com- 
mittee which will report to the governing com- 
mittee, and in turn will report to the Bureau 
at the next meeting. One prominent underwriter 
stated that it was the desire to appoint a man 
who was a peer of any liability underwriter in 
the country. 


Prudential Casualty Company. 

The reports of the officers of the Prudential 
Casualty Company of Indianapolis, made to the 
stockholders, indicate that 1912 was on the 
whole a satisfactory year. Its financial strength 
was increased, there were a number of addi- 
tional States entered, and a goodly volume of 
business was secured. A comparison of the 
premiums written in 1912 with those of 1911 
shows a gain of over $208,000, and all depart- 
ments contributed to the increase. The total 
premiums for the year were $332,470, of which 
$156,388 was from liability and $102,183 from ac- 
cident insurance. At the close of the year the 
company possessed $862,294 in assets and a sur- 
plus on policyholder’s account of $657,400, includ- 
ing the capital stock of $300,000. The company 
is being conducted along lines which are meet- 
ing with the approbation of the policyholders, 
and it may confidently look forward to another 
successful year. 


Lloyds Plate Glass Insurance Company, 
New York. 


Few if any of the old single line companies 
can point to a record extending over more than 
a generation, which from its every angle is as 
bright as that of the Lloyds Plate Glass of New 
York. This company was organized in 1882 as 


a pioneer in the business, and has since its in- 
ception devoted itself entirely to plate glass in~- 
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surance. To-day, it is said, is the day of mul- 
tiple line business, but how great a measure of 
success may be gained by efficient underwriting 
and clean business methods along a single line 
is exemplified to the highest extent by this 
company’s statement for the past year. During 
that period premiums aggregating $581,750 have 
been written, with a total income of $633,272; 
During 1912 the company adjusted and paid 12,- 
654 losses in number, or more than an average 
of one and a half losses in each hour of the 
year. 

On December 31, 1912, the Lloyds Plate Glass 
held assets of $939,082, against liabilities of 
$404,085, leaving as a surplus to policyholders 
the substantial sum of $534,997. The company, 
though old and conservative, is still in the van- 
guard of the true progress that makes for the 
continuous success that has been its fortune, 
and has been in a large measure due to the per- 
sonal efforts and ability of President William 
T. Woods and Secretary Charles E. W. Cham- 
bers. 


Plate Glass Hold Annual 


Underwriters 


Meeting. 

The Plate Glass Underwriters Association held 
its annual meeting on Thursday of last week 
and elected Edwin W. DeLeon, president of the 
Casualty Company of America of New York, 
chairman; C. E. W. Chambers, secretary of 
Lloyds Plate Glass Company of New York, vice- 
chairman, and 8S. W. Burton, secretary of the 
Metropolitan Casialty of New York, treasurer. 
The present delicate situation in the association 
was rendered somewhat critical by the resigna- 
nation of the Globe Indemnity of New York. A 
committee of three was appointed to wait on 
General Manager Reid with the hope of having 
him reconsider the withdrawal of the company. 
Another committee, composed of five, was ap- 
pointed to confer with the New York Insurance 
Department in regard to the statement that it 
would shortly make an examination of the or- 
ganization. This examination was considered 
unfair by some of the members. The Depart- 
ment will be asked to give the matter a hearing 
and the committee was empowered to act for 
the association at this proceedings. 


New Amsterdam Casualty Company. 


A prime requisite for a company transacting 
the business of insurance, and especially for 
one writing liability and miscellaneous casualty 
lines, is ample financial strength. The statutes 
of the several States require the maintenance 
of large reserves, and the prudent manager will 
see to it that a goodly surplus is also in hand. 
In the case of the New Amsterdam Casualty of 
New York these requirements of law and safety 
are fully complied with, as is shown by its 
statement as of December 31, 1912. The com- 
pany now possesses assets of $1,283,461, and a 
surplus on policyholders’ account of $507,911. 
Its reserve for unearned premiums amounts to 
$466,500, while for undetermined losses the com- 
pany has set aside $239,912. Adding together 
the reserves and surplus it appears that the 
total resources back of the contracts issued 
amount to $1,214,322. The policyholders there- 
fore have the positive certainty that their in- 
surance is thoroughly safeguarded. 

Under the guidance of President W. F. Moore, 
the New Amst: "dam Casualty is making steady 
and sound progress along conservative lines. It 
is not striving for bigness, but puts good ser- 
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vice to its policyholders as more desirable. The 
company writes accident, health, liability, plate 
glass, burglary, and theft and workmen’s col- 
lective insurance. In addition to President 
Moore, the officers are: Henry S. Manning, 
vice-president; W. J. McCaffrey, general man- 
ager; Geo. E. Taylor, secretary; Geo. C. Pratt, 


treasurer; F. S. Garrison, assistant secretary. 


UNITED STATES FIDELITY AND 
GUARANTY COMPANY 


A Strong and Prosperous Organization. 


In the final analysis of an insurance com- 
pany’s standing, the main point of interest to 
both policyholders and stockholders lies in the 
trade profit the institution is making. The 
policyholder is interested for the reason that 
if a profit is being made, his insurance is there- 
by rendered more secure through the conse- 
quent additions to the surplus, while the stock- 
holder knows that trade profits mean a con- 
tinuation of dividend payments and enhanced 
value to his holdings. For these reasons, 
therefore, those connected with the United 
States Fidelity and Guaranty Company of Bal- 
timore, either as policyholders or stockholders, 
should find much cause for satisfaction in the 
annual report of that organization for 1912, 
which appears in detail elsewhere in this issue 
of THE SPECTATOR. 

iver since the company was organized, in 
1896, it has moved persistently forward in busi- 
ness achievements and financial strength, and 
for some years past has stood in the very front 
rank of institutions of its class. It was but two 
years old when its resources passed the million- 
dollar mark, and there has been a continuous 
gain since, until it is now able to show avail- 
able cash resources amounting to $7,481,474. As 
compared with a year ago, these figures indicate 
a gain of nearly $614,000, while the surplus in- 
creased by $264,495 and now stands at $3,281,387, 
including the paid-in capital of $2,000,000. This 
notable increase in surplus is proof positive of 
the fact that the company’s business is being 
conducted along lines which are both satisfac- 
tory and profitable. 

The premiums written last year amounted to 
$5,444,759, which sum is greater by $705,772 than 
in the previous year, which, in view of the large 
volume of business transacted, is a _ highly 
creditable gain. The net losses paid were $1,- 
772,635, indicating a ratio of but 32.5 per cent 
of the net premiums written, being slightly 
lower than for the preceding year. 

For a number of years this company has an- 
nually shown a handsome margin of underwrit- 
ing profit, and the year 1912 was no exception. 
After providing for all losses and expenses, in- 
creasing its reserve by over $275,000 and taking 
care of increased liabilities in other directions, 
the gross earnings work out at $464,495, of which 
$200,000 was paid in dividends to stockholders 
and the balance carried to surplus account. 
Since its organization this company has shown 
larger underwriting earnings than any other 
concern engaged in similar lines, which speaks 
highly for the underwriting ability of President 
John R. Bland and his associate officers. 

The assets of the company are particularly 
well invested, some $4,704,000 being represented 
by a choice collection of bonds. Real estate is 
held to the value of $681,000, of which the home 
office building takes approximately $650,000. 
That building is well adapted to the needs of 
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the company and is most conservatively valued. 

In addition to the several branches of surety- 
ship, the United States Fidelity and Guaranty 
also writes personal accident, health, liability, 
plate glass, burglary and theft, automobile, 
property damage and workmen’s collective 
lines. Its policies are liberal in their terms, 
and the company has established a reputation 
for equitable treatment of its policyholders, 
which has been no inconsiderable factor in 
winning such a large share of patronage from 
the insuring public. 


Workmen’s Compensation Mutual Liability 
Company. 

Articles of incorporation for an employers’ in- 
surance company under the workmen’s compen- 
sation act, to be known as the Workmans Com- 
pensation Mutual Liability Insurance Company, 
have been filed with Governor Francis EB. Mc- 
Govern and the Insurance Commissioner of Wis- 
consin. 

The company is patterned after the Wausau 
Company, said one of the incorporators. It is 
something Milwaukee employers have been wish- 
ing for to furnish liability insurance under the 
compensation act far below rates of stock cas- 
ualty companies. 

The company will be ready to do business al- 
most at once. The election of officers will take 
place January 30. The incorporators are: Louis 
Hoffmann, P. E. Mueller, L. J. Mueller, Jr., A. 
E. Martin, J. W. Utley, A. Pawling, Julius E. 
Roehr, J. P. Hernsheim, W. Willer, Jr., Henry 
Wallschlaeger, Jr., E. L. Philipp, A. J. Linde- 
mann, John W. Suetterle, W. N. Fitzgerald, Ro- 
land B. Roehr, Erwin A. Piepenbrink and Will- 
iam J. Piepenbrink. 


Loyal Protective, Boston. 


One of the leading companies of New Eng- 
land writing accident and health insurance only 
is the Loyal Protective Insurance Company of 
Boston, which for some years past has been 
giving unequaled service to its policyholders. 
It confines its business to members of the In- 
dependent Order of Odd Fellows, and operates 
in a number of States. Financially the com- 
pany is very strong, possessing assets of $387,- 
811, and a surplus on policyholders’ account of 
$206,796. It has over 41,000 policyholders, has 
paid over 58,100 claims for $2,604,850, while its 
premiums in force amount to $556,964. Last year 
the company was examined by the Massachu- 
setts Insurance Department, which gave it this 
fine endorsement: “Its fair and just treatment 
of claimants, prompt and courteous letters to 
correspondents, has undoubtedly contributed 
largely to the acquisition and retention of ef- 
ficient agents and to its rapid growth.” 


Plan to Be Co-operating Members of 
Casualty Exchange. 


Insurance brokers with casualty lines have a 
plan under consideration whereby they propose 
to become co-operating members of the New 
York Casualty Insurance Exchange. In its 
present form prominent brokers are disposed 
not to oppose the contemplated reduction of 
brokerage commission from a flat 25 per cent 
to 15 and 17% per cent. The Exchange purposes 
to apply schedule rating under the supervision 
of the Workmen’s Compensation Service and In- 
formation Bureau. A manager will have charge. 
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He will apply the rates, disseminate the new 
rates aS soon as they are promulgated and in- 
vestigate complaints of brokers against com- 
panies charged with cutting rates or paying ex- 
cess commissions. The details of the proposi- 
tion are now in the hands of a committee of the 
New York Brokers Association and will be pre- 
sented to the underwriters as soon as they are 
worked out. 


Workmen's Compensation Bill for Indiana. 


The joint committee of eight representatives 
of the Indiana Manufacturers and Shippers 
Association and eight representatives of the 
State Federation of Labor have approved a 
workmen’s compensation bill framed jointly by 
Alexander C. Cavins, attorney for the employers, 
and Henry W. Bullock, attorney for organized 
labor. The plan follows closely the present 
Ohio bill, voluntary both for the employer and 
the employee. If either does not wish to come 
under the act they may take their chances in 
the courts, the employers‘ liability act not being 
repealed by the proposed act. The Indiana con- 
stitution does not permit compulsory compen- 
sation. 

In case of an injury to any employee of an 
employer coming under the act, which injury 
occurs in the course of his employment, the 
board shall award to the injured man out of the 
State fund two-thirds of the wages he has been 
receiving, not to exceed $12 nor to be less than 
$5 a week, as long as the disability lasts, but 
not for more than six years, or more than a total 
of $3,400. 

For partial disability he shall be paid two- 
thirds of his earning power less what he is able 
to make under his disability, no more than $12 
a week nor less than $5, nor more than a total 
of $3,400. In case of death or total disability 
the dependents receive two-thirds of the weekly 
wages deceased was earning, in weekly instal- 
ments of from $5 to $12, and for not more than 
$3,400 or for longer than six years. Except in 
cases of tender years or extreme age in depend- 
ents, when if the $3,400 is not paid at the end of 
six years, the weekly payments may be con- 
tinued until the total is paid. 


Inter-Mountain Unions Health and Accident. 


The Inter-Mountain Unions Health and Acci- 
dent has been incorporated at Denver, Col., with 
a capital of $200,000, with the shares at $1 par 
value. The stock will be sold at an amount suf- 
ficient to net $1.10 per share. The company will 
sell industrial insurance and the principal or- 
ganizers are labor leaders. Officers elected are: 
W. T. Hickey, president; R. E. Croskey, vice- 
president, and Edwin C. Brake, treasurer. Mr. 
Brake is State Labor Commissioner of Colorado 
and Mr. Croskey is an assistant. 


—The Lloyds Plate Glass of New York has notified 
the Mississippi Insurance Department of its with- 
drawal from that State. 

—The annual business meeting and dinner of the 
Casualty and Surety Social Club will be held Friday, 
February 21. The committee in charge isy composed 
of F. Robertson Jones, chairman; William C. Mulvey, 
Bayara Holmes and David W. Armstrong, Jr. 

—In listing the organizations under the heading of 
mutual accident companies organized and licensed 
during the year in last week’s Spectator the Missouri 
Business Mens Accident and Health Association of St. 
Louis was unintentionally omitted. The association 
was licensed during the year, arf? has enjoyed pros- 
perity since beginning business. 
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SCHEDULE L DISCUSSED BY 
SURETY ASSOCIATION. 


Two Days’ Meeting Produces Some 
Results and Much Silence. 


—__— 


RESOLUTIONS MODIFIED MANY TIMES 


Treasury Department Not to Insist on Mooted 
Requirements as Expected. 


Although many questions came before the 
Surety Association of America during its two- 
day session at the Waldorf-Astoria in New 
York last week, the larger part of the meeting's 
attention was focused on the United States 
Treasury Department’s requirements on blanks 
as outlined in Schedule L. Last year a sub- 
committee of the Association after conference 
with the Treasury Department succeeded in sub- 
stituting Schedule L for Schedule M. This sub- 
stitution made the report to the Government 
practically identical to that required on the 
Commissioner’s uniform blank. At the time 
Schedule L was adopted and the part relating 
to past year’s experience dropped it was put 
squarely up to the Government officials as to 
whether the change would be permanent, and, 
if not, whether after an interim the require- 
ment for past experience on old bonds would 
begin anew or retroact across the period of time 
when not called for. It is said that the 
Treasury Department never committed itself 
definitely on this question, but, at any rate, 
Schedule L went into effect until further no- 
tice to the apparent satisfaction of all con- 
cerned. That this satisfaction was only ap- 
parent as far as some companies are concerned 
was clearly evident at the association meeting 
Thursday, when an exceptionally vigorous reso- 
lution was adopted protesting against the re- 
quirements of Schedule L. This resolution dis- 
avowed the action of the association’s commit- 
tee in accepting the schedule in question for the 
organization, and expressed the declination of 
the Surety Association of America to furnish the 
data required in the schedule. It was also re- 
solved to embody the resolution in the form of 
a letter to the Secretary of the Treasury. 

On Friday the resolution was again taken up 
and modified out of all semblance to its pre- 
vious state of belligerency. At a later period 
of the day it was held up entirely, as it was 
learned that the Treasury Department would 
not insist upon Schedule L being furnished and 
would amend the blank accordingly. 

The general impression is that the leading 
surety companies have the data in such shape 
as to produce it when and if called for, but that 
some less fortunate ones might find themselves 
in a slightly embarrassing statistical predica- 
ment at a busy time of year if Schedule L is 
insisted upon by the Treasury. If this be true, 
the cause of last week’s flurry can be rather 
approximately conjectured. Those who attended 
the meeting when interviewed by a representa- 
tive of THe SPECTATOR showed a strong inclina- 
tion to be extremely uncommunicative. It was 
elicited, however, from one prominent surety 
underwriter who was present that the situation 
was very delicate and nothing will be made 
public until it is somewhat relieved, at any rate. 
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FINANCIAL CONDITION OF THE 
United States Fidelity and Guaranty Co. 


BALTIMORE, MARYLAND, January 20, 1913. 


To THE STOCKHOLDERS: 


I submit for your examination the financial statement of the United States Fidelity and Guaranty Company for the 
year ending December 31st, 1912, together with the report of the Examining Committee. 
Your attention is called to the fact that the actual cost price of investments of the Company in stocks and bonds 
jncreased during the year from $4,538,068.14 to ,$4,953,949.23, showing an increase of investments in stocks and bonds 


of $415,881.09. 


The total assets have increased from $6,867,655.13 to $7,481,473.70, showing an increase in assets of 


$613,818.57, and the surplus from $1,016,892.58 to $1,281,387.30, showing an increase, after paying the dividend, in the 


surplus of $264,494.72. 





INCOME AND DISBURSEMENTS FOR THE YEAR 1912. 


ee Ee ee R550 0.56. 0:10 4 Fred oo 4 0 5:0 0 pebin.n's ooo sae $5,444,759 .50 
Other income, including interest, rents and profit and loss items...... 267,523 .62 
RED ENE PERE LOOTED EE TEE Pee $5,712,283 .12 


Disbursements, including commissions, taxes and all 





other expenses and profit and loss items, except losses $3,086,434 .32 
SS NS a Aes i ee ee 1,772,635.35 $4,859,069 . 67 
Excess of income over expenses and losses paid.................4+- $ 853,213.45 
Distributed as follows: 

Increase in Premium reserve...............00++e55 $ 276,162.39 


Increase in balance of commissions due on uncollected 
premiums, unpaid taxes and expenses, less increase 





in accrued interest and decrease in claim reserve... $ 72,090.25 
Depreciation in market value of securities.......... 40,466.09 388,718.73 
ILE TOON ETRE Os $ 464,494.72 
Dividends paid, 10 pér eer ee ee eg ee 200,000. 00 
NOL. et Sous otlivis Gude eNews peed ies beeree ks 264,494.72 
ee er Ns kas pte dein ch eaes.nv eee euake ee 1,016,892 .58 


SURPLUS DECEMBER 3ilst, 1912........................ ” $1,281,387.30 
Very truly yours, 
JOHN R. BLAND 


PRESIDENT 
FINANCIAL STATEMENT 
DECEMBER 31, 1912. 


ASSETS. 
Cost Value. Market Value. 
Government Bonds.................4. $ 165,041.44 $ 163,525.00 


Baltimore City and other Municipal, 


State and County Bonds............ 3,090,441.54 2,841,547.50 
NS SSE ETAT ETT Te 435,141.25 425,460.00 
Equipment Bonds.............++++55+ 470,933.00 478,805.00 
Street Railway Bonds................ 70,043.75 69,700.00 
Miscellaneous Bonds................. 174,201.00 171,525.00 
| ee 272,144.00 277,675.00 
CMD, bn onc 6s 00st envsesee ee 122,365.75 122,500.00 
Miscellaneous Stocks ................. 3,637 .50 3,500.00 


aa Surety Co. Stock, represented 
by $150,000.00 New York City Bonds, 
deposited with the Insurance Com- 
missioner of the State of New York, 








and other valuable assets............ 150,000.00 150,000 .00 
Total Bonds and Stocks (market values 

December 31, 1912, by Baker, Watts 

MNCS CELL, bien sae pine ble bcp b 9.36% $4,953,949 .23 $4,704,237 .50 
Home Office Property, Calvert, German, 

re er 649,792.87 
NN oa a oss Mpg wh e's ed poe os 6 “ 31,600.00 
Loans Secured by Collaterals. .............eeseeeves 40,249.00 
Loans Secured by Mortgage............ est i 3,500 
oe ee OS ene oer 803,719.92 
Premiums in Course of Collection 1,006,044 .55 
Due for Subscriptions Department Guaranteed Attor- 

SSE os ne bo oh ae FS TTAS PRT EDV ES ewes v ov eres 57,238.42 
Accounts with Suspended Banks........ Ke ; ¥ 
Interest Due and Accrued...........ccceevsssevecee 


EN io kG cae uk Saa ada vs Cs tie eOeeab es ORCS 8 
$7,481,473.70 







Capital Stock Paid in Cash................. 
Due for Return Premiums and Reinsurance. 


Munich Re-insurance Co., Reserve Account..... ; 4,091.65 
Reserve for 1913 Taxes and Expenses in Transit... ... 102,840.41 
Commissions Accrued on Uncollected Premiums...... 213,663 .67 


Premium Reserve Computed in Accord- 

ance with Requirement of New York 

Insurance Department.............. $2,721 897.34 
Reserve for Claims Admitted and Not 

Admitted, all Departments, Computed 


in Accordance with Laws of New York _1,100,002.09 
Surplus..... Sethe. aie se bia BRE See eb ee 1,281,387 .30 


$5,103,286 .73 
—__———— $7,481,473.70 
DETAILED STATEMENT OF BONDS AND STOCKS OWNED 
DECEMBER 31, 1912. 
GOVERNMENT BONDS. 





Par Cost Market 
Value. Value. Value. 
$5, 000, 00 Philippine Islands 4s, 1934.......... 5,050 .00 $5,100.00 
30, 000.00 United States Government 2s, 1930.. 32,587.50 300 .00 
125, 000.00 United States Government 3s, 1918.. 127, 403 .94 128,125.00 
| eel 
$160,000 .00 $165,041.44 $163,525.00 


vil 


Par 
Value. 
$25,000 .00 

10,000 .00 

10,000 .00 

50,000 .00 

12,000 .00 
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STATE, COUNTY AND MUNICIPAL BONDS. 


Allegheny County, Pa., 4s, 1941...... 
City of Americus, Ga., "4s, 1939 

City of Annapolis, Md., 4s, 1916, 1921 
State of Arizona * 19 
= of Asheville, N 


City of Augusta, Ga., 344s, 1929..... 
Baltimore City 34s, 3%s, 4s, 5s, 
various maturities................ 

City of Boston, Mass., 34s, 1943.... 

City of Bristol, Va., 6s, 1931......... ’ 
City of Buffalo, N. Y., 4s, 1929...... 

Cecil County, Md., 5s, prem tee 

City of Charleston, Ss. c;, 1929 

a * of Charlotte, N. ae “eb, 5s, 1937, 


City of Cleveland, O., 4s, 1926....... 
City of Columbus, Ga., 4%s, 1939.... 
City of Columbus, Ohio, 4s, 1916..... 
“2 Dallas, Tex., 4s, 1941, 1942, 


City of Davenport, Ia., 4s, 1924 
City of Des Moines, Ia., 4s, 1927 
City of Duluth, Minn., 4s, 1940.. 
City of El Paso, Tex., bs, 1950... 
City of Frederick, Md., 4s, 1950. 
City of Galveston, Tex., 5s, 1934, 1949 
Garrett County Md., 4s, various ma- 
MG soso eektcsnelep betaine sss 


State of Georgia 314s, 1926, 1933..... 
City of Greensboro, N. C., 4s, 1954... 
City of Huntington, W. Va., 6s, 1923 
City of Jersey — N. J., 4s, 44s, 

1932, OIL 5:5 data cia Gomi th hk peace: Onan a 





wae > La wenn Wis., 4s, 1931..... 
Laurens County, S. C., 4s, 1937.. 
City of Los Angeles, Cal, 4s, 1922, 
. KEEFE a TO ao Pe 
State of Louisiana 5s, 1940.......... 
cial. Louisville, Ky., 34s, 1940, 


pa... “ A 3s, “cr a 
State of Massachusetts 3s, 1941...... 
City of Memphis, Tenn., ¥, *1080. 
City of Minnea; polis, Minn. 4s, 1941. 
State of Mississippi 4s, 1919,........ 
City of Mobile, Ala., tice 4037 ES 
City of Montgomer ry: Ala., 5s, 1927.. 
City of Montreal, Can., 3lgs, 1937. 
City of Nashville, Tenn., 4s, 1924. 
City of New Bern, N. C., 4s, 1933.... 
City of New Britain, Conn,, 4s, 1931. 
City of New Orleans, La., 4s, 1942.... 
City of Newport News, Va., 4s, 1941. 
City of New York, N. Y., 24s, 3s, 34s, 
various maturities................ 
City of Niagara Falls, N. Y., 4s, yd 
City of Norfolk, Va., ‘4s, 1982, 1939 
City of Ogden, Utah, 44s, 1929...... 
City of Omaha, Neb., 4i%s, 1928. 
Province of Ontario, Canada, 4s, i939 
Orleans Levee District 5s, 1959...... 
City of Ottawa, Can., 34s, 1928..... 
City of Parkersburg, W. Va., 5s, 4s, 
| Perret rr re eee 
City of Pensacola, Fla., 44s, 1936... 
City of Pittsburgh, te" +. 1918..... 
Pocomoke City, Md., | SES 
pS ol of Portland, Ore., a 1939 ”..... 
City of Providence, R . I., 3s, 1930,... 
City of Quebec, Can., 33s, 1932..... 
Province of Quebec, Can., 3s, 1937. 
City of Roanoke, Va., 4's, 1936... .. 
Comey of Rockland, 'N. Y., 48, 1933, 


Cost 


Value. 
$25,375. 
9,600. 
9,750. 
50.00 
.00 


11,570 


25,316 
4,600 


15° 420 


34,657. 
21,000. 


24,375 
10,350 


25,668 
26,950 


22,875 
39,832 


118,227 
wae 


11,400. 


sesasasssssss 8 83 888 2 SBN SBsszes s ESSE Sssesk es 


00 
00 
00 


:00 


24,750.00 


Market 
Value. 


$25,250 
9,250 
9,750 
42,500 
11,700. 


25,000 
4,500 


934,885 
5,300 
24/500 
5,125 
20,600. 
25,250 


5,000 
21,780 
23,500 


33,730 


20,000 
24,375 


, 


25,125 
26,875 


22,750 


117,500. 
21,250. 
9,400 
24,500 
19,700. 
4,900, 
25,750. 
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